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BRAZIL: January 24, 2003

SAO PAULO, Brazil - Monsanto Co.'s (MON.N)
Brazilian division more than quintupled revenues
from chemical exports in 2002 to $165 million from
$30 million the year before, after its new plant opened
in December 2001, company officials said.

Monsanto has already invested $350 million in the
Camacari plant in the Northeast state of Bahia and
another $200 million was earmarked for further expansion
there, the company's president in Brazil, Rick Greubel,
said.

"The money has been allocated, but when it's released
will depend on demand and market growth," Greubel said
at a lunch with journalists at the company's Sao Paulo
offices.

The plant, located in the Camacari petrochemical area,
produces the basic chemical components - phosphorus
trichloride (PCL3) and adisodium iminodiacetate (DSIDA)
- that make up Monsanto's trademark Roundup Ready
herbicide.

These chemical building blocks are then shipped to
Monsanto's plants in Sao Jose dos Campos in Sao Paulo
state; Zarate, Argentina; and Antwerp, Belgium; all of
which used to receive Roundup Ready components from
the United States.

With the new plant, the company's Brazilian division has
turned itself from a $150-million net importer of chemicals
a year to a $150-million net exporter, said Felipe Osorio,
Monsanto's marketing director.

The company's move to realign its agrochemical and seed
production from parts of the world where grain and oilseed
output is waning to Brazil, where there is dynamic growth
in the farming sector - especially soybeans - is part of a
trend.

Giant multinational food firms such as Archer Daniels
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Midland Co. (ADM.N), Cargill Inc. and Bunge Ltd. (BG.N)
have been investing in Brazilian crushing plants, silos and
logistics to meet the demands of the country's rural
renaissance.

Greubel said 30 percent of the Brazilian division's sales
came from seed sales, even though they were not of
genetically modified Roundup Ready resistant strains.
Brazil currently bans the commercial use of GM food
crops.

The company has two chemical plants and 19 seed
facilities in Brazil. It launched a seed research and
production facility in Uberlandia, in the large farming state
of Minas Gerais, in 2001 after an investment of $60
million.

Thirty percent of Monsanto's world sales come from
seeds, most of which are bioengineered to withstand the
powerful RR glyphosate herbicide, but Greubel said this
percentage could grow to as much as 50 percent in the
next two to three years.

"It's hard to say what our revenues would be if Brazil
liberates the sale of our (GM) Roundup Ready soybeans,
said Greubel. "We've tried to invest so that we will be
prepared to supply the local market if our transgenic
seeds are cleared."

"But we'll probably be unable to meet demand for the first
year or so, at least once farmers can buy them legally.
This has been the trend in other countries where we sell,"
he said.

The battle over the sale of GM foods in Brazil is currently
tied up in the courts where a regional federal tribunal is
deliberating whether to recognize the government's
regulatory body on biotechnology, the CTNBio, which has
approved Monsanto's Roundup Ready soybeans for sale.

If the court recognized the CTNBIo's authority, Monsanto
would be the only biotech company approved to sell GM
soybeans in Brazil, the world's No. 2 soybean producer
and exporter, and local farmers have already shown a
taste for the GM seeds.

Although they are illegal, farmers have smuggled them in
from across the border with Argentina, where it is legal to
plant GM crops. About 30 percent of Brazil's soy crop is
unofficially estimated to be illegal GM beans.

Story by Reese Ewing
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