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BILL MOYERS: Welcome to the JOURNAL.  

Beyond the rhetoric and results of campaign politics the work of government goes on. More 
or less. OK, in most cases, less. Take a look at these pictures of the new American 
Embassy going up in Baghdad. Going up very, very slowly. At this rate, the ancient 
pharaohs of Egypt could have built two pyramids in the same time as it's taking the Bush 
administration to build one embassy. And the pharaohs didn't have your tax dollars. They 
did have slaves, however, and guess what: it's been alleged that slave labor is helping to 
build this American fortress on the Tigris river.  

But even with that below the minimum wage subsidy, the embassy is over its 700-million 
dollar budget, it's behind schedule, riddles with fraud, and still unsafe for occupancy. For a 
monument to the colossal waste and mismanagement of war, look no further. And that's 
what Congress is doing. In this report, we'll once again meet some members of Congress 
who are demanding answers and accountability in Iraq and here at home. The heart of the 
matter goes far beyond the absurdities of that embassy.  

The heart of the matter is, how do we ever know what people in power are doing with the 
public's trust and money if we're kept in the dark? You are looking at some of the least 
known but most powerful people in Congress. The Oversight and Government Reform 
Committee is the main investigative body in the House of Representatives, it's charged 
with making sure the government is doing its job and holding the executive accountable. 
That means searching for waste fraud and abuse of power in any federal program. Henry 
Waxman, who has been in Congress 33 years, has been ranking member of the committee 
since 1997.  

REP. HENRY WAXMAN: The meeting will come to order.  

BILL MOYERS: He took the chairman's gavel last year when the Democrats won control of 
Congress.  

REP. HENRY WAXMAN: It's almost like having a policeman on the beat. If no one thinks 
they're being watched and being held accountable, they think they can get away with 
anything. And with this administration, the Bush Administration it's particularly dangerous 
because they've operated with enormous amount of secrecy. And they really did not want 
the Congress or the American public to know what they were doing.  

REP. HENRY WAXMAN: If you would raise your right hand. Do you swear…  

BILL MOYERS: Henry Waxman has a long history of digging. He put those seven tobacco 
company chiefs under oath in 1994 when he chaired a Subcommittee on Health and the 
Environment.  

REP. HENRY WAXMAN: How many smokers die each year from smoking cigarettes?  

JAMES JOHNSTON: I will explain...  

REP. HENRY WAXMAN: No I want your answer. We have a limited time.  

JAMES JOHNSTON: I do not know.  
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BILL MOYERS: Those hearings began to unravel the tobacco industry's claim that 
smoking was perfectly safe.  

REP. WYDEN: Yes or no, do you believe nicotine is not addictive?  

MR. CAMPBELL (PRESIDENT OF PHILIP MORRIS U.S.A.): I believe nicotine is not 
addictive, yes.  

MR. TISCH (CHAIRMAN AND CEO OF LORILLARD TOBACCO COMPANY): I believe 
that nicotine is not addictive.  

MR. HORRIGAN (CHAIRMAN AND CEO OF LIGGETT GROUP): I believe that nicotine is 
not addictive.  

MR. SANDEFUR (CHAIRMAN AND CEO OF BROWN AND WILLIAMSON TOBACCO 
COMPANY): I believe that nicotine is not addictive.  

BILL MOYERS: You've been around this town now over 30 years. You've seen it all. Since 
Watergate is this different?  

REP. HENRY WAXMAN: I think it's much different. In fact, I think this administration is 
more secretive than the Nixon administration, which was obviously very, very secretive 
and didn't want to be held accountable and fought all the way to the US Supreme Court 
not to make information available to the Congress. They use the term executive privilege. 
When Nixon used it, people were shocked. Now, they just throw around executive privilege 
quite-- quite-- easily to say, "No, Congress isn't entitled to that information."  

REP. HENRY WAXMAN: Today's hearing has been called to investigate allegations of 
misconduct at the general services administration.  

BILL MOYERS: Waxman's committee held 40 hearings last year... It's understandable if 
you missed a few this one, for example:  

REP. HENRY WAXMAN: I am very pleased to welcome the Honorable Lurita A. Doan.  

BILL MOYERS: Lurita Doan is not a household name - but she is one powerful woman. 
She runs the GSA - the General Services Administration -- the largest broker of goods and 
services for the federal government. She manages nearly 500 billion of our tax dollars.  

REP. HENRY WAXMAN: I think that's the kind of thing that Congress ought to be looking 
at. Because people work hard for their money. And whether you're a liberal or a 
conservative or whatever you call yourself, you shouldn't want to see it wasted.  

BILL MOYERS: Lurita Doan was herself once a government contractor - providing 
surveillance equipment for border security and other projects. A big contributor to 
Republican campaigns, she was appointed by President Bush in 2006. Leaks from inside 
the GSA began to raise eyebrows.  

REP. HENRY WAXMAN: We heard that Lurita Doan, who was the head of the agency, 
who had only been there six months at the time, was trying to give a special contract to a 
friend, a personal friend, rather than have competition. And secondly, we heard that she 
was also giving a- contract or directed people to give a contract-- I think it was Sun 
Microsystems-  

BILL MOYERS: Right.  

REP. HENRY WAXMAN: --even though her own employees were telling her that the 
government's not getting a good deal. They're overpaying for these services. So with these 
two issues we felt it was important to call her in. Her own Inspector General had criticized 
the way she was operating. And we wanted to hear what she had to say.  
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LURITA DOAN: I refuse to yield. I still believe that my actions were right. But I'm going 
to tell you, I'm not a perfect person. I make mistakes. And honestly, I'm probably going to 
make a few more. But there was no wrongdoing.  

BILL MOYERS: As they combed through the documents looking for possible sweetheart 
deals, Waxman's investigators came upon a real surprise -- a powerpoint presentation 
given at her supposedly non-partisan agency by Karl Rove's White House Deputy, Scott 
Jennings.  

REP. BRUCE BRALEY (D-IA): Can you tell us what if anything these slides have to do 
with the GSA's core purpose of procuring supplies and managing Federal Buildings?  

LURITA ALEXIS DOAN: This brown bag luncheon I believe has been mischaracterized. 
This is a meeting that is a team-building meeting that is hosted by our White House 
Liaison, a GSA employee, a non-career employee and it is hosted every month.  

REP. BRUCE BRALEY (D-IA): Well when the presentation begins with the White House 
Office of Political Affairs on the cover slide and the slide presentation has multiple 
references to the Republican's vaunted, 72 hour get out the vote effort, and its impact on a 
host of different Congressional races, which is what is contained on the other slides that 
are in this presentation, I think the American taxpayers have a very good reason to 
wonder whether the only team that was being helped during this briefing was the 
Republican party team.  

REP. HENRY WAXMAN: It's a violation of what's called the Hatch Act. You're not 
supposed to be doing partisan politics when you work for the government as a way to try 
to keep people insulated from the old days when the machines used to insist that 
government employees work for the party.  

REP. BRUCE BRALEY (D-IA): You have suggested that this wasn't intended to have a 
partisan purpose in your presentations and yet the Committee has been informed by 
multiple sources that after Mr. Jennings finished his presentation you took the floor, 
thanked him and then posed a question to the entire group of participants and, according 
to those sources, you stated, "how can we use GSA to help our candidates in the next 
election?" Now, reminding you that you are under oath, can you tell the committee 
whether, in fact you did make that statement?  

LURITA DOAN: I do know that I am under oath, and I will tell you that honestly and 
absolutely I do not have a recollection of actually saying that.  

REP. HENRY WAXMAN: And she said, "You know, I was there. I think I was pretty sure I 
was there. But I don't recall ever saying anything. In fact, I-- unless I did-- looked at my 
calendar, I'm not even sure I was there."  

LURITA DOAN: I don't know how many times I said this but I will repeat again that I 
cannot - I do not recollect this. I honestly and absolutely have no recollection  

BILL MOYERS: Waxman called her back a second time and pulled no punches.  

REP. HENRY WAXMAN: It's unusual for me to ever call for the resignation of a federal 
official. But in your case, I don't see any other course of action.. I would urge you to 
resign.  

BILL MOYERS: But Ms Doan is still in office, isn't she?  

REP. HENRY WAXMAN: She's still in office, and I think we've got to ask that question 
again of the administration. Why is she still there if she violated the law? And why is she 
still there if she gave sweetheart contracts, misusing taxpayers' dollars?  

BILL MOYERS: It's one of the mysteries Waxman hopes to solve this year. There are 
many more.  
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BILL MOYERS: You turned over a lot of rocks last year. Was there a pattern to what you 
kept discovering?  

REP. HENRY WAXMAN: I think what we found that was most dramatic to me was that 
there has been a huge increase in the amount of activities that the government has 
contracted out. I-  

BILL MOYERS: We call that outsourcing?  

REP. HENRY WAXMAN: Well, outsourcing. And there's nothing with it if we're getting a 
better deal. Often times we can contract out the work and pay a lower price and get good 
quality. But we're now at the point of four hundred billion dollars contracted out each year. 
Two hundred billion dollars of which goes to contractors without any competition.  

BILL MOYERS: How can that happen? Why no competition?  

REP. HENRY WAXMAN: Well, when we first asked that question about Halliburton's 
activities in Iraq, they said, "Oh, we didn't have time to have competition." We later found 
out that some of the potential competitors complained that they would have like to have 
bid. And they could've bid for the work. And if we had competition we would have had 
better price and better quality. But it got to the point where the government was 
contracting out the-- trying to figure what work should be done. And then they wanted to 
contract the work itself. Now, they needed to oversee whether the money was being used 
effectively. So, they wanted to get a private contractor to do that as well. Well, that's an 
invitation to a lot of fraud, waste and abuse of--  

BILL MOYERS: Did you find fraud, waste and abuse in that process?  

REP. HENRY WAXMAN: Yes. We found billions of dollars that cannot be accounted for. 
That cannot be justified. And it's a scandal.  

BILL MOYERS: A scandal made worse, Waxman says, because the person who should be 
cleaning it up - Secretary of State Condoleezza Rice -- hasn't been forthcoming with the 
committee. Her Republican allies on the Committee said she was too busy to testify.  

REP. TOM DAVIS (R-VA): Given the number of House and Senate committees with far 
more direct jurisdictional claims on her time than ours, this precedent would make 
testifying up here her full-time job, to the detriment of our national security and stature.  

REP. HENRY WAXMAN: We want to ask her questions and get them on the record. I 
think the American people are entitled to that, and I respectfully disagree with you.  

BILL MOYERS: Secretary Rice finally appeared to testify under oath last October. After 8 
letters of request and a subpoena.  

REP. HENRY WAXMAN: And it was clear from Sec. Rice's testimony she didn't see any 
reason why she was supposed to keep people honest in her department. Because she 
didn't see that as her job. Well it was her job and ultimately became our job to make sure 
that they're acting with integrity and with openness and accountability.  

REP. CAROLYN MALONEY D-NY: My question, Madame Secretary, is for you to put 
yourself in my shoes. I'm home in my district; I'm standing in front of a town hall meeting 
of hardworking American men and women who are paying their taxes. Many of them punch 
a clock for their time. They're accountable for their time and for their money. And how do I 
explain that the IG says that $1.2 billion is missing that was supposed to train the police, 
the most critical of our missions to help stand up --  

SEC. CONDOLEEZZA RICE: Well --  

REP. CAROLYN MALONEY D-NY: And how do I explain $4.2 million --  
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SEC. CONDOLEEZZA RICE: Congresswoman -- Congresswoman Maloney --  

REP. CAROLYN MALONEY D-NY: -- for a swimming pool that has never been used?  

SEC. CONDOLEEZZA RICE: You can tell your constituents this is not a matter of having 
"lost" the money. This is a matter of invoices, as I am told by the people who are doing 
this. This is a matter of invoices and records that were not solid enough for us to be 
confident that the goods and services were being billed properly. This was a Department of 
State audit of its own procedures that came under new management because there were 
problems with the Bureau of INL. And that's very often the case with many of the things 
that have been mentioned here. It is the Department that finds problems and then seeks 
to fix them.  

BILL MOYERS: When Condoleezza Rice came before your committee, she said, "That-- 
that's-- the money's not really missing. It's an accounting problem."  

REP. HENRY WAXMAN: She's very skillful. And she is knowledgeable that members have 
five minutes to ask questions. And if she can stall for five minutes, she'll get to somebody 
who might be friendlier in the next line of questioning. But she was evasive  

REP. HENRY WAXMAN: Secretary Rice, one of my concerns, as we look at Iraq, is that 
our troops are sacrificing their lives, our nation's spending hundreds of billions of dollars to 
prop up a regime in Iraq that looks like it's fundamentally corrupt. Our committee held a 
hearing on the corruption in Iraq. And at this hearing, we heard from Judge Radhi Hamza 
al-Radhi. Judge Radhi described a rising epidemic of corruption inside the Maliki 
government that is even funding the insurgency and undermining our -- any efforts of 
political reconciliation.  

BILL MOYERS: The Iraqi Judge Radhi Hamza al-Radhi, was appointed by the United 
States Government to root out fraud and corruption in the Iraqi Government.  

REP. HENRY WAXMAN: I assume you are aware, Secretary Rice, that Judge Radhi told us 
his investigators had identified an enormous sum, $18 billion, that corrupt Iraqi officials 
have stolen. Are you aware of that?  

SEC. CONDOLEEZZA RICE: I'm aware of Judge Radhi's testimony to you, Mr. Chairman.  

REP. HENRY WAXMAN: Thank you. He also told us that 31 people on his staff were 
brutally assassinated when they tried to investigate these corrupt officials. Were you aware 
of that?  

SEC. CONDOLEEZZA RICE: I'm aware of his testimony to you, Mr. Chairman. .  

REP. HENRY WAXMAN: Judge Radhi raised He told this committee that Prime Minister 
Maliki used secret orders to stop investigations of corruption of top Iraqi ministers, 
including al-Maliki's own cousin, Salam al-Maliki, the former minister of transportation. Do 
you know whether this is true?  

SEC. CONDOLEEZZA RICE: Let me say that everything that has been brought to the 
attention of either various boards in Iraq, or to our people, is being investigated.  

REP. HENRY WAXMAN: So you're aware that -- of this allegation and you're aware that -
-  

SEC. CONDOLEEZZA RICE: I am not personally following every allegation of corruption in 
Iraq, Mr. Chairman. But I am certain that we are tracking these allegations of corruption, 
because no one is more concerned about allegations of corruption because n o one is more 
concerned about what is, in fact, a pervasive problem of corruption than we are.  

REP. HENRY WAXMAN: I was so stunned when finally she admitted that somebody at the 
State Department should have been looking after these things. And I said to her, "But 
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you're the Secretary. You're in charge of the State Department. You're the one who should 
be making sure that the job is being done." But I think it was a rare moment of candor.  

REP. LYNCH: Will you rescind the directive that prevents the State Department 
employees, high-ranking State Department employees, coming here and discussing in 
great detail the levels and degree of corruption in Iraq?  

SEC. CONDOLEEZZA RICE: I'm here talking right now about corruption in Iraq, about 
concerns of corruption in the ministry, concern in corruption in particularly the minister of 
Interior --  

REP. LYNCH: In very vague terms, though, Madame Secretary, with all due respect.  

SEC. CONDOLEEZZA RICE: I'm here talking about -- specifically about our concerns 
about corruption. Now, I want to renew the offer that I made to the chairman, which is 
that any document that relates to this, any official who might have knowledge of those 
documents is available to you, at any time, anywhere, in closed session.  

REP. HENRY WAXMAN: I said, "A closed session? That would mean we couldn't tell the 
American people about it." And we said, "We absolutely refuse that." She said, "Well, I've 
rejected the previous position that I've taken." Yet we didn't get any further cooperation 
from the State Department. But she acted as if she understood what we had to say and 
she was going to change things. And then, of course, she didn't change it at all.  

BILL MOYERS: You pressed her hard on that.  

REP. HENRY WAXMAN: We did press her hard on it because, after all, we're fighting in 
Iraq to sustain that government. The President has said they're our allies. And that's-- our 
men and women are in Iraq trying to keep them in power.  

BILL MOYERS: What did you think when Secretary Rice said to you and I'm quoting, 
"Well, it's a young government."  

SEC. CONDOLEEZZA RICE: It's a young government. It's a government that comes out 
of a dictatorial past. It's a government that has oil wealth, which we know sometimes leads 
to corruption, and it's a government that's fighting a war.  

BILL MOYERS: Would you agree that patience is called for there?  

REP. HENRY WAXMAN: Well, I think we need to be patient, but we need to be firm 
enough to say to them that they can't establish themselves as a viable government if 
they're losing so much money to the insurgents through fraud and corruption. And they 
can't unify their own country, if the people in Iraq see a government that is so corrupt. You 
have to ask, well what are we doing there?  

BILL MOYERS: Some of the most heated questions put to the Sec. of State last October 
had to do with the oversight of the private security company known as Blackwater, hired 
by the State Department to provide protective services in Iraq. Blackwater first came to 
public attention three years before when four employees were killed in Fallujah. Their 
burned and mutilated bodies were dragged through the streets and hung from a bridge 
over the Euphrates River. The US retaliated by attacking Fallujah - a battle that marked an 
escalation of violence and an influx of insurgents. Early last year, lawyers for the men's 
families asked for a probe. And then the relatives appeared before Waxman's committee.  

MS. HELVENSTON-WETTENGEL: The few minor things that they were promised when 
they took that employment were taken away from them -- every single one of them. If 
they'd had that armored vehicle, if they'd had that rear gunner, if they had a map -- I 
think it's referred to as a black zone, or a red zone? The military would not even go in 
there with the heaviest equipment over there. It was so dangerous.  

REP. WELCH: What would each of you ask Blackwater to do to help you come to terms 
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with the loss that you've suffered?  

MS. ZOVKO: Just the truth. Do you -- I mean, basic truth. You know, we live in the best 
country in the whole wide world; why can't we have the basics, what we were built on? The 
truth, you know? God and truth.  

MS. TEAGUE: I would like an account, from start to finish, of that day. Whether I want to 
hear it or see it, I would. Every minute of it, every part of it -- the truth.  

MS. HELVENSTON-WETTENGEL: They showed such a callous disregard for life and now 
they claim we have no rights, that we don't have the right to sue them. I don't know about 
you, but I am outraged. Where is your outrage?  

BILL MOYERS: What did you think when you listened to them?  

REP. HENRY WAXMAN: Well, I thought that they were treated so poorly by Blackwater. 
Blackwater wouldn't give them the information about how their loved ones had actually 
died. They said, "Sue us if you want this information." Then when they were sued, they 
counter sued. Imagine countersuing people who have lost son or a husband. But then 
when we got the e-mails from-- internal e-mails from Blackwater-- it was clear that people 
in Blackwater knew they didn't give these boys the gunners to protect them. The type of 
vehicles that should've been sufficiently armored. They didn't even give them the-- map of 
the area. They stumbled into Fallujah . And that-- and then they were brutally killed. That 
just seemed to be a shocking way that Blackwater had mishandled protecting their own 
troops, living up to their own responsibilities to the people that work for them.  

MS. HELVENSTON-WETTENGEL: And that's happening over and over. It didn't just 
happen to our four men. It's like the Wild West over there. What I don't understand is how 
our government can hire corporations like Blackwater knowing that they refuse 
accountability. I mean, what -- does that say about us as a country, as a nation?  

BILL MOYERS: After some of Blackwater's men killed 17 unarmed civilians at a traffic stop 
in Baghdad in September Erik Prince, the former Navy commando who founded the 
company, was called to testify.  

ERIK PRINCE: To the extent there is any loss of innocent life ever, let me be clear that I 
consider that tragic. Every life, whether American or Iraqi, is precious. I stress to the 
committee and to the American public, however, that I believe we acted appropriately at 
all times. I am prepared to answer your questions.  

BILL MOYERS: What's your explanation for why it took eight months and a number of-- 
17 or more civilian deaths at the hands of Blackwater guards before you could finally get 
him here?  

REP. HENRY WAXMAN: That's a good question for us, but it's also a good question for 
the state department. Why did all those people, innocent Iraqis, get killed by people from 
Blackwater, which obviously has-- had to have-- of an impact on the Iraqi people when 
they see a private military that they don't distinguish between our regular military. They 
just know Iraqi civilians are getting killed by American military people. And the ones in 
charge at the state department, the only thing they thought to do was to try to cover up 
the killings.  

REP. DANNY K. DAVIS (D-IL): Mr. Prince, you do admit that Blackwater personnel have 
shot and killed innocent civilians, don't you?  

ERIK PRINCE: No, sir. I disagree with that. I think there's been times when guys are 
using defensive force to protect themselves, to protect the packages, trying to get away 
from danger, there could be ricochets, there are traffic accidents, yes. This is war. You 
know, since 2005 we've conducted in excess of 16,000 missions in Iraq, and 195 
incidences with weapons discharge. In that time, did a ricochet hurt or kill an innocent 
person? That's entirely possible. Again, we do not have the luxury of staying behind to do 
that terrorist crime scene investigation to figure out what happened.  
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BILL MOYERS: Were you satisfied with Eric Prince's responses?  

REP. HENRY WAXMAN: He gave a very self serving testimony to us. I can understand 
that that's what he wanted to do. That was in his interest to do it. But I don't think he was 
responsive or was willing to ever acknowledge that there were problems. And there were 
problems very serious problems with Blackwater in Iraq.  

REP. PAUL HODES (D-NH): How could this happen? You've paid Blackwater over $800 
million. Didn't anyone -- didn't you or your subordinates ever stop to ask whether or not 
the legal framework was in place to hold these contractors accountable for its actions? The 
military certainly is when there is error committed. How could this have happened?  

SEC. CONDOLEEZZA RICE: First of all, this is not just a problem for State Department 
contractors. We have a lot of contractors working in Iraq, and we want to make sure 
there's proper legal framework. But I don't think that it's proper to say that they were 
above the law. I just told you that one of the cases that was just referenced has, in fact, 
been referred to the Justice Department. We continue to believe that the tightening of that 
framework would make a great deal of sense, and we want to work for that legislation.  

BILL MOYERS: Condoleezza Rice came here and conceded that there was a hole in the 
law as it applied to Blackwater. Do you know if that hole has been repaired?  

REP. HENRY WAXMAN: We're not sure. When Blackwater-- military person commits a 
crime, they're not accountable under Iraqi law. They're not accountable under military law. 
So, the questions are they accountable under US law? And there's still an open question 
about that because they're not committing a crime in the US itself. So, the House of 
Representatives passed a bill to say that they would be held accountable under US law. I 
don't think the senate has passed that bill. And the Justice Department-- the FBI 
particularly is doing an investigation. The Justice Department said they may bring criminal 
charges. They haven't yet. And when they do and when they get convictions, we'll see 
what the courts have to say as to whether they're going to be held accountable under US 
law.  

BILL MOYERS: And yet, Blackwater still are getting millions of dollars in government 
contracts. Just a couple of weeks ago they hired a big lobbying firm here in Washington to 
go after more contracts. What does that say to you?  

REP. HENRY WAXMAN: Well, I don't know. We've had enough problems with intelligence 
by the CIA-- but at least they're accountable to us. I'm not sure what it's going to mean for 
Blackwater being the agency to get intelligence for the US government  

BILL MOYERS: If you go back to your district and you go down to the local diner and you 
have a cup of coffee and a guy is sitting there and he says, "Congressman Waxman, what 
do you make of Blackwater? What's your answer?  

REP. HENRY WAXMAN: I don't understand why we're contracting out military operations 
for this country. A soldier that's working for Blackwater is answerable to Blackwater which 
is answerable to its shareholders. American soldiers are answerable to the Constitution and 
the American people.  

BILL MOYERS: We'll return to Chairman Waxman and the oversight committee in a 
moment. But first, we want you have the chance to support this station, It's your station 
after all and without it you would be in the dark when it comes to reports like this one on 
waste, fraud and secrecy in government. So here's your chance to show your support for a 
station that provides journalism that doesn't just cover the news, but uncovers the news 
that powerful people would rather keep hidden. Your friends at this station are waiting for 
your call. [NOT ALL VIEWERS WILL SEE THIS CONTENT]  

 
It's time once again to take a look at some of the comments you've been sending to us at 
the journal. You've been writing and we've been reading.  
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We shined light on the controversy that arose when Presidential Candidate Hillary Clinton 
referenced LBJ following through on MLK Jr.'s vision by enacting the Civil Rights Bill. In 
order to get the facts straight we played her whole statement:  

HILLARY CLINTON: Dr. King's dream began to be realized when President Lyndon 
Johnson passed the Civil Rights Act of 1964, when he was able to get through Congress 
something that President Kennedy was hopeful to do, the president before had not even 
tried, but it took a president to get it done"  

BILL MOYERS: There was nothing in that quote about race. It was an historical fact, an 
affirmation of the obvious. But critics pounced.  

Here is what you had to say in response to our essay.  

Thanks for showing the complete video clip of Hilary Clinton's remark about King and 
Johnson, for the eloquent commentary on it, and for the personal insight into the meeting 
between Johnson and King. It's amazing how inane journalism has become in its venal 
quest for advertising revenue. 
Tom Shillock  

How can you suggest that what Hillary said about Martin Luther King & Johnson was no big 
deal?! Why did she choose to bring it up during a campaign for presidency? It was an 
attack on Obama's ability to 'take charge', but it minimized the struggle and power of the 
black movement. Just think how outraged women would be if someone suggested that it 
was the Supreme Court that actually made it possible for women to have the right to 
choose. 
Molly Peyman  

I have yet to see anyone address the actual substance of the other side of Hillary's 
comparison. She clearly wants folks to see her as an LBJ type who can get things done 
because she has the experience. My question is, is this a valid comparison?  

Does she have both the legislative skill and Machiavellian knowledge to get something as 
politically volatile as civil rights legislation passed?  
Geoff Sanoff  

Katherine Newman joined us to discuss issues with America's economy.  

KATHERINE NEWMAN: We worry about whether there's anything we can do to protect 
ourselves individually. We worry about whether the next generation is going to have any 
chance to follow in our footsteps. And you add all this up, and it's a big headache out 
there.  

There is no doubt that investment in infrastructure will do less harm than other things, but 
what we really need to do is to stop "stimulating" and start redistributing in order to 
redress the imbalances caused by all this easy money. 
RE Mant  

I must take issue with some of the comments regarding housing/foreclosures during the 
economic segment this week. Many of these "victims" helped drive up prices to levels 
unaffordable even to those of us that diligently saved and sacrificed to achieve 
homeownership. Is it really "their home" to lose if they took out a loan they would never 
have the ability to repay? 
Scott  

I covered an array of topics with John Grisham including the state of America's correctional 
system  

JOHN GRISHAM: But when I can take an issue and wrap a novel around it, and make it 
compelling, make the pages turn and make it very suspenseful, and get the reader hooked 
up in the book, and also get the reader, for the first time, maybe, to think about a problem 
from a different viewpoint. Those are the best books.  
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Remove retribution from the purposes of punishment. Focus on rehabilitation. Help educate 
people convicted of crimes as well as those at risk of committing crimes how to solve 
problems, meet their needs, work through emotions such as anger, etc.  

The "feel good" emotion of retribution is too expensive. It's what gives us the death 
penalty, long prison sentences, crappy conditions in prison that are not conducive to rehab, 
and creates anger in inmates. 
Brian Foley  

Justice and equity are essential elements of the social contract. Civilization is based on 
working together for the benefit of all. People need to understand the advantage of 
cooperative behavior. Nature is based on survival of the fittest while civilization is based on 
survival through intelligent behavior. 
David Eddy  

Keep telling us what you think of the broadcast - by mail, e-mail, or on the blog at pbs.org.  

[END SPECIAL CONTENT]  

BILL MOYERS: Chairman Waxman is pressing the State Department to account for its 
contracts in Iraq, from Blackwater's private security to huge construction projects. One 
such contractor - called First Kuwaiti - has a reputation that is hair raising.  

BILL MOYERS: It is true that the State Department in Iraq hired a Kuwaiti company that's 
under investigation for kickbacks and bribery as well as using slave labor?  

REP. HENRY WAXMAN: It's true. And they had information about it or-- and should have 
known about it. And yet, they went ahead with a contract anyway. And that's the company 
that did such a terrible job on building this new embassy in Baghdad.  

BILL MOYERS: With no competitive bidding, the State Department gave First Kuwaiti $600 
million dollars to build the U.S. embassy in Baghdad - the largest and most expensive 
embassy in the world. this American fortress is now behind schedule and over budget - to 
the tune of an additional $144 million dollars. But that seems almost mundane compared to 
the testimony of Rory Mayberry an American medic hired by First Kuwaiti.  

RORY MAYBERRY: I believe I am one of only a few Americans that have recently worked 
on the site of the new embassy in Baghdad. My impressions about how the construction 
was being managed left me incredibly disturbed.  

BILL MOYERS: Mayberry described how he boarded a plane in Kuwait City along with 51 
Filipino laborers - who thought they were heading for hotel jobs in Dubai.  

RORY MAYBERRY: Mr. Chairman, when the airplane took off and the captain announced 
that we were heading to Baghdad, all you-know-what broke out on the airplane. The men 
started shouting, it wasn't until the security guy working for First Kuwaiti waved an MP5 in 
the air that the men settled down. They realized that they had no other choice but to go to 
Baghdad. Let me spell it out clearly: I believe these men were kidnapped by First Kuwaiti to 
work at the US Embassy. They had no IDs, no passports, and were being smuggled past 
U.S. security forces. I had a trailer all to myself on the Green Zone. But they were packed 
25 to 30 a trailer, and every day they went out to work on the construction of the embassy 
without proper safety equipment. I saw guys without shoes, without gloves, no safety 
harnesses, and on scaffolding 30 feet off the ground, their toes wrapped around the rebar 
like a bunch of birds.  

BILL MOYERS: Despite being paid half a billion dollars in U.S. funds First Kuwaiti refused 
to send an official to testify.  

REP. HENRY WAXMAN: Mr. Krongard we want to welcome you to our hearing today  

BILL MOYERS: Howard "Cookie" Krongard was The State Department's own Inspector 
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General-- the person Secretary of State Rice trusted to expose serious problems. Krongard 
was called before the committee after his own staff complained he wasn't rigorously 
pursuing a growing mountain of complaints from shoddy construction, to human trafficking 
to Blackwater.  

REP. CUMMINGS: Your role as inspector-general is to investigate waste, fraud/abuse in 
the State Department. But your office has not completed any investigations into 
Blackwater activities.  

BILL MOYERS: Cookie Krongard's failure to investigate Blackwater really tripped him up. 
The Oversight Committee uncovered a bizarre situation involving Krongard's brother, 
Buzzy.  

REP. CUMMINGS: I'm trying to understand why you are so resistant about investigating 
Blackwater. I would like to show you a letter the committee obtained and ask you to 
comment on it. This letter was sent from Eric Prince, the CEO and founder of Blackwater. 
He issued that letter on July 26, 2007. Mr. Prince sent this letter to Alvin, "Buzzy" 
Krongard, your brother. The letter invites him to serve on Blackwater's Worldwide Advisory 
Board. My question is this: did you know that your brother, Buzzy Krongard is on 
Blackwater's advisory board.  

MR. KRONGARD: Sir, I dispute that. As far as I know that is not correct. There is nothing 
in here that suggests that my brother accepted this July 26th invitation.  

REP. HENRY WAXMAN: He thought he could just get away with saying, "No, it's not 
true." His brother's not on the board of Blackwater. And that would be it. But the members 
of our committee were ready. And one member asked him-- here's-- "See, this e-mail from 
Eric Prince, who's the head of Blackwater to your brothers, thanking him for joining the 
board."  

REP. CUMMINGS: Let me try to ask you this, Mr. Krongard, did you know where your 
brother is this week? Do you know?  

MR. KRONGARD: No, sir, I don't.  

REP. CUMMINGS: According to this e-mail, Mr. Prince invited your brother to be at a 
board meeting to discuss strategic planning, and this meeting is taking place right now in 
Williamsburg, Virginia, this week as we speak. Staff contacted the hotel to speak to your 
brother and the hotel confirmed that he was scheduled to be there. And did you know that?  

MR. KRONGARD: No, sir, I did not.  

REP. HENRY WAXMAN: And then we broke.  

REP. HENRY WAXMAN: Mr. Krongard we are going to recess until 12:10. I think we will 
be ready at that point to reconvene the hearing. So we are going to stand and recess  

REP. HENRY WAXMAN: And then when we came back, he claimed to have this call that 
he finally decided to make to his brother to find out what was really going on.  

MR. KRONGARD: During the break I did contact my bother. I reached him at home. He is 
not at the hotel. But I learned that he had been at the advisory board meeting yesterday. I 
had not been aware of that. And I want to state on the record right now that I hereby 
recuse myself from any matters having to do with Blackwater.  

BILL MOYERS: What when through your mind as you watched that performance unfold 
before your eyes?  

REP. HENRY WAXMAN: The man was absolutely lying. His brother claimed that he 
informed him well in advance that he was on board of Blackwater. When he was asked 
after our hearing, the brother made that statement publicly. And we even threatened to 
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bring both brothers in, put them under oath and see who was telling the truth and who 
was not.  

BILL MOYERS: Why didn't you do that?  

REP. HENRY WAXMAN: Well, we were set to do it, but we heard from Mr. Krongard at 
the-- inspector general of the state department, offering to quit rather than have that 
hearing. And in my view, it was better to have him leave that job than to go through a 
hearing that would've been embarrassing. But at least we got the result that seems is the 
best interest of the American people.  

BILL MOYERS: What does the failure of the inspector general's office at the state 
department and that episode say about oversight in Iraq today?  

REP. HENRY WAXMAN: Here the watchdog, the Inspector General for the State 
Department was impeding the work of doing the investigations to keep the State 
Department honest. Nobody was keeping them honest.  

SEN. LEAHY: Jennings, do you solemnly swear the testimony you are giving is the truth 
the whole truth  

BILL MOYERS: Remember Scott Jennings? Karl Rove's deputy from the White House 
Office of Political Affairs -- the same fellow who gave that power point presentation to 
Lurita Doan and her staff explaining how the non-partisan GSA could help elect Republican 
candidates. Jennings also testified before the Senate Judiciary Committee last year in the 
US Attorney investigation. Henry Waxman's ears perked up when he heard Jennings admit 
to conducting official White House Business - U.S. government business - on an email 
account that belonged to the Republican National Committee .  

SEN. LEAHY: How frequently did you use this e-mail address?  

MR. JENNINGS: It -- I believe I've seen published accounts that have several thousand e-
mails on an active server at the RNC, so it's fair to say that I used it daily.  

SEN. LEAHY: And would the "thousands" that are referred to, would you think those are 
correct?  

MR. JENNINGS: Yes, sir. I have no reason to believe it's not.  

BILL MOYERS: Jennings wasn't the only one. Waxman's Committee found that at least 88 
white house staff members were conducting business on the partisan server. Waxman has 
been trying to get those email for months.  

REP. HENRY WAXMAN: We want to know on what basis some of these decisions were 
made in this administration. Well you would expect that government email would be 
available to Congress. Were they trying to keep the information off the government email 
sites because they didn't want anybody to know about it? Were they trying to undermine 
the Presidential Records Act?  

BILL MOYERS: The 1978 Presidential Records Act was passed in the aftermath of 
Watergate when President Nixon tried to prevent access to his taped discussions when 18 
and half minutes of those tapes went missing -- Nixon's secretary Rose Mary Woods 
demonstrated how she accidentally erased the information while answering the phone and 
transcribing at the same time. An explanation that became known as the "Rose Mary 
Woods Stretch." Now, the minute a White House document is created - by law it must be 
preserved. By law it belongs to the public. But along with the records of the Republican 
National Committee, millions of White House email messages have gone missing as well. 
Just the other day Waxman disclosed that the White House, itself, told his investigators 
that they had no archived email from certain White House offices for hundreds of days 
between 2003 and 2005.  
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This would include email related to some of the biggest controversies of the Bush 
Administration: The destruction of the CIA's interrogation tapes, the leak by Karl Rove and 
others of a CIA agent's identity, and many other unsolved mysteries.  

BILL MOYERS: On the basis of unfinished business, what do you-- what's the question 
you want to ask about spending in Iraq?  

REP. HENRY WAXMAN: If we're going to spend money in Iraq, are we doing any good? 
Are we rebuilding the country? Or are we just throwing money down a rat hole? And if 
contractors are hired to do the work, we've got to make sure that they compete for the 
jobs, so we can get the one who can do the job best through competition. And they need 
to be scrutinized constantly to be sure we're getting our money's worth.  

BILL MOYERS: What are the questions you want to know about Blackwater?  

REP. HENRY WAXMAN: I want to know, are we getting our money's worth? Do we need 
Blackwater? Are they doing harm to our mission in Iraq? And can-- if they break the law, 
are they going to be held accountable, the way a U.S. military personnel person would be 
held accountable for any violations of the law?  

BILL MOYERS: What do you want to know from Condoleezza Rice?  

REP. HENRY WAXMAN: Well, I want a lot from Condoleezza Rice. I want to know, as 
secretary of state, that she's supervising the money that's being spent by the Department 
of State in Iraq. That she's making sure that we're not supporting a government that can't 
rally its own people because it's so corrupt. The second thing, and most important thing I 
want to know from Condoleezza Rice, is what did she know about the false claim of 
Saddam Hussein having potential nuclear weapons? And did she participate in a conspiracy 
with people in this administration the lie to the American people to get us into a war? She's 
the one, I think, along with the president, has to be held accountable. Because she was the 
one who was supposed to work with the president to be sure he had the right information, 
and had the truth before those decisions were made.  

BILL MOYERS: Do you regret your vote for that resolution?  

REP. HENRY WAXMAN: I certainly do regret my vote. I would not have cast that vote 
had I known that they were lying.  

BILL MOYERS: Do you get frustrated? Do you feel the administration has really been held 
accountable?  

REP. HENRY WAXMAN: Oh, I get frustrated. And I think this administration is doing a lot, 
maybe all it can, to keep from being held accountable.  

BILL MOYERS: Congressman Waxman, thank you very much for your time.  

REP. HENRY WAXMAN: Thank you so much.  

BILL MOYERS: If the Chairman of powerful oversight committees can't get straight 
answers from the Bush Administration, you can imagine how hard things are for 
whistleblowers exposing the truth about government conduct, and muckraking journalists 
digging behind the news. James Risen, for one. He exposed power grabs ... and 
intelligence blunders inside the Administration ... and is fighting now to stay out of jail. 
Here's my colleague Rick Karr to bring us up to date.  

RICK KARR: You may not know James Risen's name, but you probably know his work: 
He's one of the NEW YORK TIMES reporters who broke the story of the Bush administration 
listening in to phone calls and reading email, without search warrants. That story infuriated 
some conservatives. A popular blog accused Risen and his co-author of treason for 
revealing sensitive information, and pundit William Bennett said the reporters deserved jail 
time.  
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Bennett may get his wish. A federal prosecutor has asked a grand jury to look into a book 
that Risen wrote. It details not only warrantless wiretapping but also how, when it came to 
covert operations in the Middle East, the Administration made "mistake piled on mistake" 
caused an "espionage disaster" and was "operating in the blind" when it came to Iran.  

Risen was subpoenaed to tell a grand jury who he talked to about Iran — in other words, 
to reveal his anonymous sources. So far, the reporter has refused to talk. And recently, his 
lawyer moved to quash the subpoena. Some veteran investigative journalists wrote letters 
in support of that motion. One of them told me that if Risen is forced to testify, the public 
will be the real loser. Here's why: Anonymous sources have a lot to lose if their identities 
are revealed because a lot of them are powerful or prominent. So, if the Federal 
government can force a reporter like Risen to reveal their identities, those sources will 
clam up. There'd be more corruption and wrongdoing in Washington that the public would 
never learn about.  

Administration officials seem not to mind keeping the public in the dark.  

But for muckrakers and whistleblowers, it's getting harder and harder to expose corruption 
and wrongdoing.  

Take the case of former FBI agent Sibel Edmonds: She blew the whistle on massive 
incompetence at the Bureau — sloppy translations, missed messages from terror suspects. 
She even alleged that insiders were leaking secrets to foreign agents. She lost her job for 
it.  

Just after Congress got interested in her story — and a bipartisan group of Senators said 
they found her claims credible enough to warrant an investigation — the administration 
retroactively classified everything that she knew, pretty much shutting down any chance of 
an investigation. U.S. journalists have found it nearly impossible to look into her claims. 
Over the past year, there's been only one article on her in a major newspaper, and it 
simply announced that she'd won a freedom-of-speech award. Meanwhile, the TIMES OF 
LONDON has published three stories — just this year — digging into her claim that 
Administration officials sold secrets to foreign governments.  

Sometimes the Administration's efforts to squelch critics seem downright petty: Reporters 
for the Web site TALKING POINTS MEMO, for example, led the way in showing how the 
Administration encouraged federal prosecutors to go after Democrats, but go easy on 
Republicans. So the Department of Justice kicked the web site off of its press list. A small 
thing, sure, but it rankled one member of the House enough that he asked Attorney 
General Michael Mukasey about it at a hearing. Mukasey's response? "I don't know."  

Recently, the Department of Justice reinstated TALKING POINTS MEMO to its press list — 
right around the same time that the web site won an award for its reporting on the 
Department of Justice.  

So, Administration officials stonewall lawmakers and try to silence critics — or just make 
their jobs harder. That's not news. But this time, a reporter could go to jail. The irony in 
James Risen's predicament is that he was one of the reporters who revealed that the 
Administration could never have secretly listened in on phone calls, or read emails, without 
help from big telecom firms — the conglomerates that supply most Americans with phone 
or Internet service. After the article appeared, civil-liberties advocates filed lawsuits 
against the conglomerates trying to hold them accountable for helping the Administration 
break the law. Just recently, the Senate voted to grant those telecom companies immunity 
from the lawsuits — to let them off the hook — while the reporter who'd exposed them 
fought to stay out of jail.  

 
 
BILL MOYERS: That was my colleague Rick Karr. And that's it for the JOURNAL.  

We'll be back next week for a powerful film you'll not want to miss. Join us for BODY OF 
WAR. I'm Bill Moyers.  
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