Mendocino County :
Russian River Flood Control &Water Conservation Improvement District
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151 Laws Avenue Suite D, Ukiah, CA 95482 707.462.5278 rrfc@pacific.net

AGENDA
Board of Trustees-Regular Meeting
Monday, February 9th, 2015 5:00 pm @ the District Office

Roll Call
Public Expression- See End of Agenda for Information on Public Expression
Approval/Correction of Minutes from Special Meeting of January 12", 2015

Consent Calendar -- The following items are considered routine and will be enacted by a single
motion and roll call of the Board. :

a. Per Diem for Trustees

b. Rent & Utilities

C. Ricoh.

d. Pam Rones

e. Elizabeth Salomone

f. Zach Pehling

g. Jeanne Zolezzi

h. Michael Woods
Committee Reports

a Engineering and Operations

b. Finance and Audit

c. Personnel and Organization

d. Public Information and Governmental Affairs

e. Inland Water & Power Commission
General Managers Report

Discussion and Possible Action re: Potential Supply Reduction and Conservation Actions
Discussion and Possible Action re: Lake Mendocino
a. Deviation Request
b. Feasibility Study
c¢. Advocacy Program
Discussion and Possible Action re: Redwood Valley CWD
a. LAFCo Application
b. USBR debt
Discussion and Possible Action re: 2014 Audit
Discussion and Possible Action re: Amendment of La Ribera Agreement
Discussion and Possible Action re: Amendment of Haiku Agreement
Discussion and Possible Action re: Goals Workshop
Discussion and Possible Action re: Board Training
Correspondence
Adjournment

PUBLIC EXPRESSION-The Board welcomes participation in the Board meetings. Comments shall include any item not on

the agenda that is within the subject matter jurisdiction and authority of the District. No action may be taken on any item not
appearing on the agenda; however, the Board may direct such items to be placed on the agenda of a future meeting or may
request additional information on any such item. The Board may limit testimony to three (3) minutes per person and not more
than ten (10) minutes for a particular subject. All items are considered action items unless otherwise noted. All times and the
order of business are approximate and subject to change. (Posted 2/6/14)



Willow County Water District

151 Laws Avenue

Invoice

Ukiah, CA 95482 Date Invoice #
2/1/2015 403
Bill To
Russian River Flood Control District
151 Laws Avenue
Ukiah, CA 95482
P.O. No. Terms Project
~ Quantity Description Rate Amount
Rent 02/01/15 Through 02/28/15 520.00 520.00
Utilties 4798 47.98
Total $567.98




.- -Account No: 7680031834-7

' Statement Date:  01/02/2015
| Due Date:  01/20/2015

Service For: Your Account Summary
WILLOW COUNTY WATER DISTRICT * Amount Due on Previous Statement $76.28
151 LAWS AVE # A&B Payment(s) Received Since Last Statement -76.28

UKIAH, CA 95482 Previous Unpaid Balance $0.00

Current Electric Charges - $52.13
Current Gas Charges 43.83

24 hours, 7 days/wk 1-800-468-4743 .
Business Specialist available: Total Amount Due by 01/20/2015 $95.96
M-F 7am-7:30pm, Sat 7am-4:30pm
www.pge.com/MyEnergy

2641 N STATE ST
UKIAH, CA 85482

1Year Last Current

$200 i ! Ago Period Period
$150 i ‘ 0 o em
$100 | ; ink

i .

9 ; - i Electric kWh / Day
AHFC) 4768 = | | e ron
R | o
/;’ V% — ] 77 QX 2013 12/31 131 3/04 4/02 502 6/03 7 015 - kR il
‘Z&é&a/)u Cﬂ(é, #H- ‘/-_:__A... . B Electric : Gas Gas Therms / Day

%»-—’ g é; ) V/f/twww.pge.com/MyEnergy for a detailed bill comparison

Please return this portion with your payment. No staples or paper clips. Do not fold. Thank you.

99907L48003143470000009596000000959k

Account Number: Due Date: . Total Amount Due:

7680031834-7 01/20/2015  $95.96

AmountEnc;]osed S—

410230056228 01 AV~ 0.378 236 11503 4
[ FORCLT L O TP PR U TR LT | DR | BTE - PGEE

BOX 997300 -
WILLOW COUNTY WATER DISTRICT
151 LAWS AVE SACRAMENTO, CA 95899-7300

UKIAH, CA 95482-6655
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Pamela L. Rones, CPA

Statement

Date
601 North State Street
Ukiah, CA 95482 12/31/2014
To:
Russian River Flood Control District
151 Laws Avenue, Suite D
Ukiah, CA 95482
Amount Due Amount Enc.
$100.60
Date Transaction Amount Balance
11/30/2014 Balance forward 21.90
12/18/2014 PMT -43.80 -21.90
12/31/2014 INV #24631. Due 12/31/2014. 122.50 100.60
1-30 DAYS PAST 31-60 DAYS PAST | 61-90 DAYS PAST OVER 90 DAYS
CURRENT DUE DUE DUE PAST DUE Amount Due
100.60 0.00 0.00 0.00 0.00 $100.60




Pehling & Pehling, CPAs

An Accountancy, Corporation  m 2888 Marina View Dr » Kelseyville, CA 95451
Phone: (707)279-4259 E«mail, Zach@PehlingCPA.com Web: www. PehlingCPA.com
fhwvoice: §27
Dater 0173172018
iusssian@iver Flood Control Due Date;  01/31/2018

151 Laws Ave, Suite D
Ukiah, CA 95482

For professional service rendered as follows:

Audit 1,175.00
Billed Time & Expenses $1.175.00
irivoice Total $1,475.00

Beginning Balance $0.00
Invipices 1,175.00
Receipts 0.00
Adjustments 0.00
Service Charges ) 0.00
Amourit Due _ $1,175.00
Please return this portion with payment, | o - invoice: 527
Date: 0175172015
Due Date:  01/31/2015
D RRFC
Russsian River Flood Control & Amount Due: $1,475.00

Amount Enclosed: §




2015, January

Invoice

Elizabeth Salomone Date: January30 201 5

To: Russian River Flood Control
Ukiah, California

i

Date Description Hours Total E
Jan 12, 2015 Regular Meeting 2.00 $60.00 :
Jan 30, 2015 Regular Meeting Minutes 2.00 $60.00
Totals: 4.00 $120.00

[TOTAL: $120.00]
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Mendocino County
RUSSIAN RIVER FLOOD CONROL &

WATER CONSERVATION IMPROVEMENT DISTRICT
151 Laws Avenue, Suite D Ukiah, CA 95482
(707) 462-5278 rrfc@pacific.net

SUMMARY MINUTES
Regular Meeting
January 12, 2015

1. Call to Order and Roll Call

President Richard Shoemaker called the regular meeting for January 12, 2015 to order at 5:00pm,
at the District Offices at 151 Laws Ave. Suite D, Ukiah, CA 95482

Members Present: Richard Shoemaker, President Alfred White, Vice President,
Paul Zellman, Treasurer Lee Howard, Trustee

Members Absent: Judy Hatch, Trustee
Staff Present: Sean White, General Manager
2. Public Expression

Lee Howard noted that documents were recently sent to Board Members by Certified Mail but
did not require signature Confirmation. He noted that Trustee Hatch’s mail was opened by
someone other than her, and suggested that the documents were no longer considered
confidential and therefore part of public record.

3. Approval/Correction of Minutes from Regular Meeting of December 8, 2014
Vice President White noted two changes: Item #10; check the increase in contract amount. Item
#13; Willow County Water District to be changed to Millview County Water District.

Upon motion by Vice President White and second by Treasurer Zellman, Minutes from the
Regular Meeting of December 8, 2014 with corrections as noted were approved by Roll Call
Vote:

Ayes: 4 (Howard, Zellman, White, Shoemaker)
Absent: 1 (Hatch)

4. Approval/Correction of Minutes from Special Meeting of December 16, 2014

Vice President White noted several changes: Page 1; meeting continuation time of 9:00pm to be
changed to 9:00am. Page 1; continuation of December 11" to be changed to December 16", Page
1; meeting called to order 4:20pm to be changed to 9:00am. Item #3; returned to open session at
10:00, to be changed to 10:00am. Meeting Adjournment; 10:10 to be changed to 10:10am.
Discussion was held regarding continuations and adjournments of the Special Meeting. Trustee
Howard asked the record to show his comment that Part 2 for the December 22™ meeting was
not properly noticed.



Upon motion by Vice President White and second by Treasurer Zellman, Minutes from the

Special Meeting of December 16, 2014 with corrections as noted were approved by Roll Call
Vote:

Ayes: 3 (Zellman, White, Shoemaker)
Noes: 1 (Howard)
Absent: 1 (Hatch)

5. Consent Calendar

GM White noted the invoices for Jeanne Zolezzi and Michael Woods were not received in time
for the Agenda Packet and recommended pulling them from the consent calendar.

Upon motion by Vice President White and second by Treasurer Zellman, the consent calendar
items a-e, excluding items f and g, was approved by Roll Call Vote:

Ayes: 4 (Howard, Zellman, White, Shoemaker)
Absent: 1 (Hatch)

6. Committee Reports

Engineering & Operations — Nothing to report.

Finance & Audit — GM White reported the draft audit was received the day of the Board Meeting
and is expected on the next agenda. He also reported the District credit card was received.
Trustee Howard asked if the financial report was running on accrual or cash basis and if the
format changed recently. GM White and President Shoemaker noted there had been no change in
the format.

Personnel & Organization — GM White noted he had met with Trustee Hatch regarding the
requested District policy on a dress code for reading meters.

Governmental Affair & Pubic Information — President Shoemaker reported on a meeting with
Assembly member Jim Wood, GM White and himself. They discussed Prop 1, Coyote Dam,
drought situation, advocacy for the Forecast Act and feasibility study. GM White highlighted
other concerns regarding water rights law. President Shoemaker noted he has been working to
get in touch with lobbyist Paul Schlesinger, who has worked on Mendocino County issues in the
past.

Inland Water & Power Commission — Treasurer Zellman reported on the recent meeting. He
highlighted that if the feasibility study goes forward as expected, the money will be required
within the next three years. He noted that Kevin Doble is the new City of Ukiah representative
on IWPC.

7. General Managers Report
GM White reviewed the written General Manager’s report, highlighting a few items:

Holidays — The office will be closed on Monday, January 19™ in observation of Martin Luther
King Jr. Day.



Vacation — No vacation days were planned. The course GM White teaches is resuming but is now

scheduled on Mondays through the beginning of March, therefore he will be working Frldays in
the interim.

Licensing Efforts — The change petition response meeting was held with CDFW. Most of their
comments did not relate directly to the place of use issue.

Meter standards/technology and billing options- Final meter reads of the year were conducted.
The TUCP has required the filing of monthly use reports so accounting is more up to date than
ever. As a result, annual bills will be sent earlier than usual.

Re-opening of 161- SCWA has revised their EIR schedule and now plans on releasing the draft
EIR in the early summer.

Frost — One follow-up meeting with SWRCB and NMFS since the Cloverdale presentation with

a follow-up meeting on January 15th. Following that meeting, a few draft WDMP's will be
submitted and "test the waters".

GM White reported contacting the UC Extension about operating the on-line reporting system, as
SCWA does not want to be responsible for its long-term operation. Laurel Marcus at Fish
Friendly Farming is making excellent progress organizing the tributaries.

Reorganization with Redwood Valley CWD — Uma Hinman has prepared a list of required
documents and information in preparation to beginning the Plan for Servxces She will schedule a
meeting with RVCWD and RRFC to begin work.

Lake Mendocino Drought- Reservoir storage has gone from 32,000 af to 56,000 af, nearly
doubling since early December. Reservoir elevations have risen about 17 feet in that time, just 7
feet below the top of the flood pool. One round of moderate to heavy rains are needed to get to
737.5.

The USACE still has not responded to deviation request, but has sent several emails indicating a
response is forthcoming. The TUCP will likely remain in effect into February until the levels
reach the top of the flood pool. GM White reported a letter of support for the deviation request
was written by Jared Huffman.

8. Discussion and Possible Action re: Policy 15-1 Board of Trustees Policies

President Shoemaker presented the proposed resolution drafted by Jeanne Zolezzi, noting the
potential need to include employees as well as Board members. Treasurer Zellman asked if there
are other policies duplicating the proposed one. Trustee Howard noted the duplication in this
resolution of topics addressed in other statutes such as The Brown Act. He suggested comparing
the proposed policy with current ones and consolidating them. He cautioned that some wording
may be challenging the Constitutional Rights of Board members.

Vice President White supported the proposed policy, noting the comprehensiveness and the
benefit of the summarization into one policy, especially for new Board members. He disagreed
with Trustee Howard’s opinion regarding the challenging of Board member Constitutional
Rights. He noted the policy does not prevent actions but guides, and the policy speaks to the idea
of the Board functioning as a team.



Treasurer Zellman disagreed with Trustee Howard’s opinion regarding the challenging of Board
member Constitutional Rights.

President Shoemaker supported inclusion of this information in a Board Handbook and noted the
policy does not require signing by Board members and is not binding.

Discussion was held regarding possible pre-existing policies that duplicate the proposed policy.

Trustee Howard stressed the responsibilities of Board members include setting policy and
ensuring policy is followed.

Discussion was held regarding possible edits.

Upon motion by Vice President White and second by Treasurer Zellman, Pohcy 15-1 as it was
presented was approved by Roll Call Vote:

Ayes: 3 (Zellman, White, Shoemaker)
Noes: 1 (Howard)
Absent: 1 (Hatch)

9. Discussion and Possible Action re: Resolution 15-2, Resolution of the Board of Trustees

Treasurer Zellman presented Resolution 15-2, noting it is a disapproval of action not a censure.
Vice President White noted this resolution is the result of an independent investigation
addressing a recent issue regarding the work environment. Trustee Howard noted that he and his
legal representation do not believe due process was afforded to him. Treasurer Zellman disagreed
with Trustee Howard’s opinion on the need for due process as this was not a hearing or legal
deposition.

President Shoemaker agreed that it was not a censure but spoke in support of showing employees
Board recognition and support in the workplace. He noted a typographical error; manger to be
changed to manager.

Further discussion was held regarding alternative options and actions.

Trustee Howard noted a correction in Resolution number for this item.

Upon motion by Vice President White and second by Treasurer Zellman, Resolution 15-2 as it
was presented with one typographical error change as noted, was approved by Roll Call Vote:

Ayes: 3 (Zellman, White, Shoemaker)
Noes: 1 (Howard)
Absent: 1 (Hatch)

10. Committee Appointments

Treasurer Zellman noted a correction in the 2014 committee appointments noted in the agenda
packet; Trustee Howard was not in the Public Hearing Committee.

President Shoemaker presented the proposed Committee Appointments. Trustee Howard noted
he is unable to serve on any of the committees. The following appointments were finalized:



Engineering: Hatch and Zellman

Audit & Finance: Hatch and White
Personnel: Hatch and Shoemaker

Public Information: Shoemaker and Zellman
Policy: Shoemaker and White

IWPC: Zellman, Alternate Hatch

Secretary: GM White

Upon motion by Treasurer Zellman and second by Vice President White, the Committee
Appointments as listed above were approved by Roll Call Vote:

Ayes: 4 (Howard, Zellman, White, Shoemaker)
Absent: 1 (Hatch)

11. Discussion and Possible Action re: Creation of Inter-Agency Liaison

Vice President White presented the proposed creation of inter-agency liaison. Assignments were
proposed. Trustee Howard noted he would not be serving as a liaison. After discussion the
following appointments were finalized, with the instruction that each Board member is
responsible for finding a substitute if unable to attend meetings:

Hatch: Hopland

Shoemaker: Redwood Valley and Calpella (1/2)
White: Millview and URRWA

Zellman: Willow and Calpella (1/2)

Upon motion by Treasurer Zellman and second by Vice President White, liaisons assigned as
noted above, to attend Agency meetings, develop relationship with Agency Boards with the
purpose of building trust and mutual understanding, report back to this Board relevant
information, and when instructed by this Board, to communicate to the Agency on behalf of
RRFC District were approved by Roll Call Vote:

Ayes: 4 (Howard, Zellman, White, Shoemaker)
Absent: 1 (Hatch)

12. Discussion and Possible Action re: Potential Supply Reduction and Conservation
Actions

GM White suggested forwarding this item to the February meeting.
13. Discussion and Possible Action re: Redwood Valley CWD
13a. LAFCo Application — Revised Proposal for Uma Hinman Consulting
GM White presented the staff report, noting the contract with Uma Hinman has now
been signed, initial questions for the two Districts have been provided, and a meeting
would be scheduled with her to review the results. He verified no invoices have been
submitted to RRFC by Hinman Consulting at this time.

14. Discussion and Possible Action re: L.ake Mendocino

14a. Feasibility Study



GM White summarized the staff report, noting the “3x3x3 Rescoping Charette" held on
December 16th, 2014 was successful. He summarized the cost sharing process between
the City of Ukiah, Potter Valley Irrigation District, Mendocino County Board of
Supervisors and RRFC. President Shoemaker reported on the Feasibility Study issues.

Vice President White suggested a customer survey to inform and gather feedback.
14b. Advocacy Program

15. Discussion and Possible Action re: Board Training
Vice President White presented the results of a past Board Member survey conducted during a
regular meeting, reported on a recent training, and presented additional trainings available soon.

Upon motion by Vice President White and second by Treasurer Zellman, authorization for
Trustees and General Manager attendance and travel expenses to the workshop on April 16, 2015
was approved by Roll Call Vote:

Ayes: 4 (Howard, Zellman, White, Shoemaker)
Absent: 1 (Hatch)

16. Closed Session Conference with Legal Counsel — Existing Litigation: Government Code
Section 54956.9(d)(1) — Millview v. State Water Resources Control Board, et al.; Mendocino
County Superior Court Case No. SC UK CVPT 1259715

The Board entered Closed Session at 7:02 pm to discuss the case. The Board re-entered open
session at 7:17 pm. Trustee Zellman made a motion that the District authorize Counsel to file the
necessary legal papers to request re-imbursement of legal fees. Upon a second by Vice President
White the motion was approved by Roll Call Vote:

Ayes: 3 (White, Shoemaker, Howard)
Noes: 1 (Zellman)
Absent: 1 (Hatch)

17. Adjournment

The meeting was adjourned at 7:18 pm.



12:27 PM

02/05/15
Accrual Basis

Russian River Flood Control District

Profit & Loss

July 2014 through January 2015

Ordinary Income/Expense
Income

Interest-SBMC

Property Taxes
Current Secured
Current Unsecur
ERAF Return
Highway Prop. Rental
HOPTR
Prior Secured
Prior Unsecured
SB813
Teeter SB813
MCRDA Pass thru
URDA Pass thru
Property Taxes - Other

Total Property Taxes
Water Sales

Total Income

Expense

Account-Audit
Bank Charges
Consulting
Engineering

Water Accounting

Total Engineering

Fees
County Admin. Fees
Fees - Other

Total Fees

Gage
Insurance

Dental

Health

Liability Insurance
" Workmens Comp

Total Insurance

Legal

Meeting Stipends
Membership
Meters Expense
Office Expense
Payroll Expenses

CalPERS Company Match

CALPERS Fees
Gross Wages

Total Payroll Expenses

Payroll Taxes
Medicare
SUICA

Total Payroll Taxes

Jul '14 - Jan 15

Jul'13 - Jan 14

59.57 99.36
20,722.82 18,227.99
1,31535 1,302.10
0.00 651.09
0.80 0.00
207.61 211.87
18.61 291
60.99 42.61
-5.80 0.45
103.76 7.94
0.00 238.64
422.82 1,079.15
0.00 2,765.00
22,846.96 24,529.75
800.00 9,673.61
23,706.53 34,302.72
300.00 1,352.00
60.00 0.00
3,190.20 3,034.15
-5,946.88 0.00
-5,946.88 0.00
0.00 3,486.39
131.36 99.59
131.36 3,585.98
24,850.00 0.00
1,204.21 1,088.98
13,521.18 14,071.52
2,220.83 50.00
474.55 625.71
- 17,420.77 15,836.21
27,680.92 45,315.80
2,400.00 4,000.00
2,349.00 2,685.00
8,784.00 26,493.74
2,125.22 1,409.28
7,926.95 7,757.96
200.00 0.00
69,285.00 72,558.60
77,411.95 80,316.56
1,004.63 987.07
434.00 434.00
1,438.63 1,421.07



12:27 PM Russian River Flood Control District

02/05/15 Profit & Loss
Accrual Basis July 2014 through January 2015
Jul '14 - Jan 15 Jul '13 - Jan 14
Postage, Copies & Reproductions 84.78 77.46
Professional Fees 0.00 300.00
Rent 3,640.00 3,618.42
SWRCB Permits 9,029.86 8,877.17
Telephone 831.01 785.00
Transport/Mileage 3,804.53 2,603.26
UC Modeling 3,128.00 4,468.00
Utilities 362.53 346.77
Total Expense 183,075.88 206,525.87
Net Ordinary Income : -159,369.35 -172,223.15
Net Income -159,369.35 -172,223.15
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12:28 PM Russian River Flood Control District

02/05/15 Balance Sheet
Accrual Basis As of January 31, 2015
Jan 31,15 Jan 31, 14
ASSETS
Current Assets
Checking/Savings
SBMC Checking 30,891.99 28,472.29
SBMC Savings 443,591.16 329,670.85
LAIF
FERC 1.00 1.00
Operating Reserve 33,881.77 33,881.77
LAIF - Other 1,978.56 0.00
Total LAIF 35,861.33 33,882.77
Total Checking/Savings 510,344.48 392,025.91
Accounts Receivable
Accounts Receivable -0,266.10 14,421.90
Total Accounts Receivable -9,266.10 14,421.90
Other Current Assets
Interest Receivable 588.26 588.26
Taxes Receiveable 3,335.01 3,335.01
Total Other Current Assets 3,923.27 3,923.27
Total Current Assets 505,001.65 410,371.08
Fixed Assets
Meters
At Cost 19,635.04 19,635.04
Total Meters 19,635.04 19,635.04
Total Fixed Assets 19,635.04 19,635.04
TOTAL ASSETS 524,636.69 430,006.12
LIABILITIES & EQUITY
Liabilities
Current Liabilities
‘Accounts Payable
*Accounts Payable -5,900.87 0.00
Total Accounts Payable -5,900.87 0.00
Other Current Liabilities
Payroll Liabilities
CalPERS 0.00 225.46
CalPERS Match 0.00 479.52
Federal Withholding 1,822.00 1,832.00
Medicare
Company 13395 133.95
Employee 133.95 133.95
Total Medicare 267.90 267.90
State Withholding CA 485.04 493,52
SUICA
Company 434.00 434.00
Total SUICA 434,00 434.00
Total Payroll Liabilities 3,008.94 3,732.40
Total Other Current Liabilities 3,008.94 3,732.40
Total Current Liabilities -2,891.93 3,732.40
Total Liabilities -2,891.93 3,732.40

Page 1 -



12:28 PM Russian River Flood Control District

02/05/15
Accrual Basis

Equity
Opening Bal Equity
Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Balance Sheet
As of January 31, 2015
Jan 31,15 Jan 31, 14
462,253.39 462,253.39
224,644.58 136,243.48
-159,369.35 -172,223.15
527,528.62 426,273.72
524,636.69 430,006.12

Page 2



MENDOCINO COUNTY RUSSIAN RIVER FLOOD CONTROL
&

WATER CONSERVATION IMPROVEMENT DISTRICT

POLICY #15-2

A POLICY OF THE BOARD OF TRUSTEES OF MCRRFC & WCID REGARDING
ATTIRE DURING METERING READING AND SIMILAR FIELD WORK

IT IS THE POLICY OF THE BOARD OF TRUSTEES OF MCRRFC & WCID, FROM
DATE OF ENACTMENT UNTIL CHANGED, AMENDED OR CANCELLED, AS
FOLLOWS..

1. Any employee of the District must wear appropriate clothing during field activities such as,
but not limited to, meter reading.

2. The goal of this policy is to minimize the risk of injury to District employees.

3. Appropriate field work attire has been determined to be a) a long sleeve shirt; b) full-length
pants and c¢) closed-toe shoes.

Adopted this 9th day of February, 2015 by the Board of Trustees of the Mendocino County
Russian River Flood Control & Water Conservation Improvement District.

Richard Shoemaker
Alfred White

Paul Zellman /
Lee Howard

Judy Hatch

Signed

Richard Shoemaker
President

Attest:
Signed: Sean K. White
Secretary to the Board

Administrative Policy #15-2 1



Mendocino County
RUSSIAN RIVER FLOOD CONTROL &
WATER CONSERVATION IMPROVEMENT DISTRICT
151 Laws Avenue, Suite D
Ukiah, CA 95482

General Managers Report
February 9th™, 2015

Upcoming Holidays- The District office will be closed February 16™ in observance of the Presidents Day
Holiday '

Vacations- I will be on vacation the week of March 16th.

Licensing Efforts- I am working with the SWRCB to get approval of our petition expedited separately
from the license inspection. SWRCB staff was envisioning “doing it all at once” (license, petition etc.)
but I am concerned that if they try and lump it all they will never get it done. In addition, the petition will
close the books on our CDO. SWRCB staff will be meeting on Friday (2/6) regarding this approach.

I’ve also asked that we take a “punch list approach” to the remaining items outlined in our letter from
Barbara Evoy regarding outstanding items as well as other staff concerns. SWRCB still has some issues
with SCWA’s 2011 “Double Counting” letter. I believe this issue has been resolved, but I am meeting
with Pam Jeane and Todd Schram on Friday the 6" to discuss it.

Meter standards/technology and billing options- Nothing new to report

Re-opening of 1610- SCWA has revised their EIR schedule and now plans on releasing the draft EIR in
the early summer.

District’s filing for 6000 Acre Feet on Partial Assignment of Application 12919 & 12920- No update
Recycled Water- Nothing new to report.

Frost- We worked with Devon Jones and the MCFB to compile all of the required information for the
first step of WDMP compliance. Devon submitted the package on January 30" We are now waiting
from feedback from the SWRCB/CDFW and NMFS.

Laurel Marcus has done the same things for the tributaries.
Groundwater reform- Nothing new to report.

Reorganization with Redwood Valley CWD- Bill, Richard and I had a conference call with Uma and
went over suggested revisions. It’s time to plug some numbers into the Plan for Service regarding the
amount of available water. We can discuss this under Item 9 of the Agenda.

We also had a conference call with the USBR regarding the feasibility of transferring RVCWD’s debt to
another form of governance such as a Zone of Benefit. The USBR seemed willing to consider anything
that will improve the likelihood of some form of repayment. They also seemed open to some re-
negotiation of the debt as well. '



Lake Mendocino/Drought- January 2015 was the driest on record in many parts of California. Despite a
lack of rainfall, minor inflows combined with minimal demand resulted in some accrual of storage.
Reservoir storage has gone from 56,000 af to 58,000 af since our last meeting.

! RESERVUIR STORAGE - AF {430} !

We are now 6.2 feet below the flood pool. The rain forecast for this weekend could easily get the
reservoir to 737.5. The USACE still has not approved our deviation request, but they did send
correspondence to the District and to Congressman Huffman. In short our request for a 17,000 af
deviation is going to be denied, and a smaller 5,800 af deviation is likely to be approved. These letters
will be discussed under Item 8.

The TUCP will likely remain in effect into February 21, 2015. I will need to submit a draft “Long Term
Drought Management Plan” at that time.



A0 129198

E. _TKIEWICZ, KRONICK & SHAN.. {AN J& )
PAUL M. BARTKIEWICZ A PROFESSIONAL CORPORATION ’
STEFHEN A. KRONICK 1011 TWENTY-SECOND:-STREET e
RICHARD P, SHANAHAN SACRAMENTO, CALIFORNIA 95816-4907 8534-6-4-2
ALAN B.LILLY (916) 446-4254
RYAN'S, BEZERRA. FAX (916)446-4018
JOSHUA M. HOROWITZ EMAIL bks@bkslawfirm.¢om

JAMES M. BOYD, JR., Of Counsé!

July 15, 2011

Ms. Barbara Evoy, Deputy Director
Division of Water Rights

State Water Resources. Control Board
1001 I Street

Sacramento, California 95814

o

o~

Re:  Proposed Licensing of Mendocino County Russian River Flood Control and
Water Conservation Improvement District Permit 129478 (Application
12919B)

Dear Ms. BEvoy:

This firm represents the Sonoma County Water Agency (“SCWA”).. On behalf of SCWA,
I am writing to you regarding your June 2 letter to Sean White, General Manager of the Mendocino
County Russian River Flood Control and Water Conservation Improvement District (the “District™).

My letter specifically addresses Issue 2 on pages 4-5 of your June 2 letter: This part of your
letter states that the District’s revised 2007 water use accounting data and additional data
documentation show that the District used 7,683 acre-feet (“af””) of water and conserved 257 af of
water, “for a total water use 0f 7,940 afin 2007,” and that these data are sufficient to allow licensing,
presumably with an annual diversion limit equal to this total amount, of the District’s Permit
12947B.

Over the past few years, representatives of SCWA have participated in several meetings
concerning this matter with Richard Satkowski, Chief of the Division’s Licensing Unit, members
of his staff, and representatives of the District, and I have discussed this matter several times by
telephone with Mr. Satkowski. During those meetings and telephone conversations, I repeatedly
expressed SCWA’s concern that the District’s water use accounting is fundamentally flawed. This
fundamental flaw is because the District’s accounting incorrectly assumes that all diversions and
uses by landowners that have water-supply agreements with the District should be accounted for as
having occurred under the District’s Permit 12947B, even where the landowner has a riparian right
or an appropriative right that authorized such diversions and uses.

Section 4.3.3.1 on pages 34-37 of the SWRCB s recent Order WR 2011-0005 discusses this
legal issue in detail. In that matter, landowners within the service area of the Woods Irrigation
Company had riparian rights that authorized the diversion and use of water from the Middle River.
At the beginning of this section, the SWRCB’s order states:
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To the extent lands within the Woods service area have maintained a riparian right
to divert from Middle River, these lands did not additionally develop a pre-1914
water right.

(Order WR 2011-0005, p. 34.) The order goes on to discuss how the Woods Irrigation Company
argued that “it is possible to develop overlapping riparian and appropriative water rights on the same
parcel of land.” The order then rejects this argument:

The State Water Board disagrees that such “double counting” of the water is
permissible.

... The [appropriative] right is not in addition to available riparian rights, such that
the right holder can divert two times as much, or transfer the appropriative right
while continuing to divert under the riparian one. “The privilege of claiming dual
water rights cannot be made a vehicle fo acquiring the right to more water than can
be put the beneficial use.” [Citation.]

... Thus, ariparian right holder cannot develop an appropriative right to what would
be needed for riparian use.

(Id., p. 35.) The order then concludes:

None of these authorities hold that a riparian right holder may use the available
natural supply of water on riparian land for a riparian purpose, and then claim that
the use was under an appropriative right which developed while its riparian right lay
dormant.

(Id' * p' 37')1

Unfortunately, the Mendocino District’s accounting does exactly what section 4.3.3.1 of
Order WR 2011-0005 prohibits. Specifically, just as the Woods Irrigation Company claimed that
it had perfected an appropriative right based in part on diversions and uses by riparian landowners
while their rights were dormant, the District claims that it perfected its appropriative right through

'0On April 11, 2011, the San Joaquin County Superior Court issued its decision in Young v.
SWRCB, Case No. 39-2011-00259191-CU-WM-STK.. In this decision, the court held that the
SWRCB abused its discretion when it conducted the process that led to Order WR 2011-0005.
However, the court’s decision did not find any error in the section 4.3.3.1 of Order WR 2011, and
the analysis and conclusions in this section of this order are supported by the numerous legal
authorities that are cited in this section.
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diversions and use of natural-flow water in the Russian River by riparian landowners while their own
riparian rights were dormant. Under the analysis in section 4.3.3.1 of Order WR 2011-0005, the
District should not be allowed to perfect an appropriative right based on such diversions and use, and
the Division therefore should not issue the District a license with a maximum authorized annual
diversion limit that is based substantially on such diversions and uses.

Moreover, although Order WR 2011-00035 concerned “double counting” of diversions and
uses under riparian and appropriative rights, the same reasoning also applies to diversions and uses
by landowners that have their own appropriative rights and also have water-supply agreements with
the District. In such cases, to avoid an impermissible “double counting,” the District should not be
allowed to perfect its appropriative right based on diversions and uses of water that was diverted, or
could have been diverted, under the landowners” own approptiative rights.

For these reasons, SCWA requests that you direct Division staff to advise the District that
it must amend its accounting for licensing so that the District, for the purposes of perfecting its
appropriative right under Permit 12947B, does not claim that the amounts of any diversions and uses
that were made, or that could have been made; under the landowners” own riparian.or appropriative
rights. The District’s amended accounting should clearly demonstrate that the District, for the
purposes of perfecting its appropriative right under Permit 12947B, is claiming only the amouirits of
diversions and uses that were not made, and that could not have been made, under the landowners’
own riparian or appropriative rights,

Very truly yours,

Bob b

ALAN B. LILLY
ABL:adm

ce: Sean White, General Manager
Mendocino County Russian River Flood Control and
Water Conservation District
151 Laws Avenue, Suite D
Ukiah, CA 95482

Lee Howard, President

Mendocino County Russian River Flood Control and
‘Water Conservation District.

151 Laws Avenue, Suite D

Ukiah, CA 95482
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Pam Jeane, Assistant General Manager
Sonoma County Water Agency

P. O.Box 11628

Santa Rosa, CA 95406

8534\MCRRFCWCID\LA7131 LabL.wpd



Item Number: 7
Suggested by: On-going
Staff Summary:

As reservoir levels near the flood pool, the District should consider rescinding mandatory conservation.
The District can then re-evaluate the water supply situation as we monitor reservoir levels through the
encroachment season.

Staff recommendation:

Depending on reservoir levels resulting from this weekend’s storms, rescind mandatory conservation
when the TUCP expires on



Item Number: 8
Suggested by: On-going
Staff Summary:

The District’s deviation request of March 2014 has resuited in new policy for deviations nationwide. The

SF District now has the authority to approve “minor deviations”. Major deviations still require approval
at HQ.

The deviation original requested by the District (approx.. 17,000 af) is classified as a “major” deviation
under the new policy. Getting a major deviation on a DSAC 3 dam like Coyote is highly unlikely under
the new policy. Alternatively, the USACE is preparing to approve a “minor” request on our behalf that
allows a 5,800 af deviation for up to 10 days. The 10 day window may be movable if conditions allow.

While this is not what we asked for it will give the USACE some wiggle room and may improve our ability
to hold water during encroachment that would be discharged otherwise.

Staff recommendation:

This item is informational. However, we need to continue to push for the “big fix” at every level
including:

1) Increasing reservoir capacity

2) Modernizing reservoir operations



DEPARTMENT OF THE ARMY
SAN FRANCISCO DISTRICT, U.S. ARMY CORPS OF ENGINEERS
1455 MARKET ST. :
SAN FRANCISCO, CALIFORNIA 94103

REPLY TO
ATTENTION OF

Engineering & Technical
Services Division

Mzr. Sean White
151 Laws Avenue, Suite D
Ukiah, California 95482

SUBJECT: Response to 4 March 2014 Letter regarding Drought in California and Temporary
Deviation Request for Coyote Valley Dam

Dear Mr.i Sean White,

Thank you for your letter of March 4, 2014, requesting a temporary deviation from the
Coyote Valley Dam water control plan. This deviation request included holding the water level
at elevation 746 feet versus holding the water at the normal operating level of 737.5 feet. Your
letter also mentioned that this deviation is requested to remain in place until that level could be
achieved under normal operational conditions.

~ Current dam safety policy detailed in ER 1110-2-1156, Chapter 24 “Dam Safety
Considerations for Water Supply Storage Allocation and Reallocation Studies™ restricts the study
of water reallocation (including deviations) for dams with a Dam Safety Action Classification
(DSAC) 1-3. Coyote Valley Dam is currently identified as a DSAC 3 dam. Therefore, in order
to move forward with your request, the San Francisco District (SPN) has begun the process of
requesting approval from HQUSACE for a Chapter 24 exception. Approval of this request will
allow SPN to determine.if a deviation could be achieved without adversely impacting risk. A
positive determination would then allow SPN to pursue formal approval for a planned minor
and/or major deviation.

Current South Pacific Division protocol categorizes the type of deviation being requested
as a Planned Major Deviation. Implementation of this type of deviation would therefore require
arisk and uncertainty analysis to determine the potential consequences of the deviation. The
~ estimated time required for this analysis and the preceding and subsequent review and approval
process is expected to extend beyond the spring refill period for Water Year 2015 as defined by
the water control manual. Therefore, to address this request in the near and long term, SPN
intends to move forward with the following actions:

1) To pursue a near term solution, SPN will prepare a request for a Planned Minor Deviation as
it is defined in SPD deviation protocol. The Chapter 24 exception for this type of deviation



will be requested in Water Year 2015. A Planned Minor Deviation would be limited to 5,825
ac-ft or 5% of the total storage (116,500 ac-ft) for a duration of 10 days. Longer minor
deviations may be coordinated with the SPD Senior Regional Water Control Engineer.

2) To pursue a long term solution, SPN will be developing an existing study of potential

permanent reoperation of Coyote Valley Dam. The Chapter 24 exception for this study has
already been requested.

A Planned Major Deviation will not be pursued at this time due to the current progress
and similarities of the reoperation study (item 2 above). Additionally, a review of policy
indicates that deviations are intended to address temporary condition changes in the basin and/or
at the dam, and are also intended to balance those changed conditions with the Congressionally
authorized purpose(s) to address unforeseen and unique circumstances. A deviation is not
intended for identifying or initiating new opportunities to re-operate or reallocate storage in
response to new and changing public needs. Therefore, SPN will work within existing policies
to address your request with the actions outlined in this letter.

Should you have any questions about this matter, please feel free to contact Janice Lera-
Chan, Chief of Water Resources Section at (415) 503-6743 or email: Janice.M.Lera-
Chan(@usace.army.mil.

Sincerely,

/,M%w

John C. Morrow
Lieutenant Colonel, US Army
District Engineer

3 Enclosures

1. Coyote Valley Dam
Lake Mendocino

Water Control Diagram

2. Engineering and Design Guidance
on the Preparation of Deviations
from Approved Water Control Plans

3. Deviation Request Letter from
Russian River Flood Control & Water
Conservation Improvement District
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SAN FRANCISCO DISTRICT, U.8. ARMY CORPS OF ENGINEERS
1455 MARKET ST.
SAN FRANCISCQ, CALIFORNIA 94103
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REPLY TO
ATTENTION OF

Executive Office

Congressman Jared Huffman
1630 Longworth House Office Building
Washington, DC 20515

SUBJECT: Response to January 8, 2015 Letter regarding Drought in California and Temporary
Deviation Request for Coyote Valley Dam

Dear Congressman Huffman:

Thank you for your letter, dated January 8, 2015, in which you expressed concern
regarding the deviation request submitted by the Russian River Flood Control District (RREC).
As stated in the letter, the request was for a temporary deviation to the water control plan for
Coyote Valley Dam to allow the lake levels to reach an elevation of 746 feet prior to releasing
water. The San Francisco District (District) is very aware that Mendocino County has suffered
from severe drought conditions, and the District is taking steps to assess both long and short term
solutions for the reliability of water supply at Lake Mendocino.

The District has already begun preparing a request package for a Planned Minor
Deviation at Lake Mendocino. A Planned Minor Deviation would be limited to an-additional
5,825 acre-feet (ac-ft) or 5% of the total storage (116,500 ac-ft) for a duration of 10 days.
Longer minor deviations may be coordinated with the SPD Senior Regional Water Control
Engineer. Minor deviation requests are developed at the District level with the final approval
authority residing with the SPD Senior Regional Water Control Engineer. It is the intent of the
District to have a Planned Minor Deviation approved by mid-February 2015.

Current dam safety policy detailed in Engineering Regulation 1110-2-1156, Chapter 24
“Dam Safety Considerations for Water Supply Storage Allocation and Reallocation Studies”
restricts the study of water reallocation (including deviations) for dams with a Dam Safety
Action Classification (DSAC) 1-3. Coyote Valley Dam is currently identified as a DSAC 3 dam.
In December 2014, as a result of a request from the Sonoma County Water Agency (SCWA), the
District requested approval from Headquarters U.S. Army Corps of Engineers (HQUSACE) for a
Chapter 24 exception to study opportunities for permanent water supply reallocation for Lake
Mendocino. Approval of this request will allow the District to conduct a quantitative risk and
uncertainty analysis to determine potential consequences of permanently re-operating the
reservoir to increase water supply.



USACE South Pacific Division (SPD) guidance categorizes the type of deviation being
requested by the RRFC as a Planned Major Deviation. Implementation of this type of temporary
deviation would require an additional Chapter 24 exception and analysis that is nearly identical
in scope to that which is already being pursued with the aforementioned water supply
reallocation study. The estimated time required for this analysis and the review and approval
process is on the order of months and is expected to extend beyond the spring refill period
(March ~ May) for Water Year 2015 as defined by the Coyote Valley Dam Water Control
Manual. Following the spring refill period, a planned deviation would no longer be necessary as
the lake level would then be allowed to exceed the requested elevation of 746 feet until the next
Water Year begins on October 1, 2016. Therefore, a Planned Major Deviation will not be
pursued at this time. However, the District will continue to pursue the reallocation study and the
Planned Minor Deviation request in an effort to potentially implement both long and short term
solutions for improving water supply reliability at Lake Mendocino.

I can assure you that with the actions outlined in this letter, the District will be working
diligently to identify solutions for water supply reliability from Coyote Valley Dam. Should you
have additional questions about this matter, please feel free to contact Janice Lera-Chan, Chief of
Water Resources Section at (415) 503-6743 or email: Janice.M.Lera-Chan@usace.army.mil.

Sincerely,

Ligutenant Colonel, US Army
District Engineer

8]



Item Number: 9
Suggested by: On-going
Staff Summary:

District staff has been working with RVCWD and our LAFCO consultant to improve our Application and
Plan for Services.

The main outstanding component is to determine the initial amount of water that will be allocated to
the footprint of RVCWD. While many numbers have been discussed, it is time to determine that
number, or at a minimum define a range to include in the Plan for Services.

Currently (including tonight’s requested changes) the District has 7078 acre feet under contract. While
it may appear that the District has insufficient rights to consider annexing Redwood Valley it is important
to note that over the last few years the District has actually put significantly less than its 8000 to
beneficial use. See able below:

2009 2010 2011 2012 ‘ 2013
3347 4931 4813 5818 6692

It is also important to understand that these numbers include surplus use by RVCWD. In addition, some
large blocks of water currently under contract could become available in the near future. For example,
the City of Ukiah has an 800 af contract, as well as its own appropriative rights. Currently the City only
uses a small portion of its own appropriative rights. \As a result the city may choose to abandon their
contract. Other large customers are seeking alternative supplies. For example, Millview (the District’s
largest contractor) has recently added two wells to it supply portfolio and has grant funding for
constructing a third.

Another factor to consider is that the District has already reached the limit on the amount of ag land it
can serve, so serving RVCWD will not come at the expense of District agriculture. We can’t serve
anymore already. The City is also about to begin offering recycled water to some ag interests currently
served by the District. As these customers switch to recycled water, the District will have the ability to
serve offset acreage.

Staff recommendation:

The District should work with the City and see if they are willing to permanently forego their contract. If
they are, aliocating 1400 af to the footprint of RVCWD would provide a good base for RVCWD's existing
customers while reserving nearly 400 af for future growth. This is enough for approximately 800 new
homes. If future contractual demand drops from new wells and recycled water, any offsets could be
used to either rebuild water rights reserves, serve customers in the District, further improve RVCWD’s
reliability or all of the aforementioned.



Item Number: 10
Suggested by: Prodedural
Staff Summary:

The District’s auditor has completed our annual audit and | have updated the Management.Discussion
and Analysis

Staff recommendation:

Approve audit



MENDOCINO COUNTY RUSSIAN RIVER FLOOD
CONTROL & WATER IMPROVEMENT DISTRICT
151 Laws Street
Ukiah, CA 95482

Octoher 22, 2014

Zach Pehling
Certified Public Accountant
Masterof Business Adniinistration

2888 Marina View Dr
Kelseyville; CA 95451

Dear Zach: .

We are providing this lettér in connection with your-audit of the financial statements of Russtan River
Flood Control as of Qctober 22, 2014 and for the years, June 30, 2014 then ended for the purpose of
expressing opinions as to whether the financial statements present fairly, in all material respects, the
respective financial position of the governmental activities, the business ~type activities, the aggregate
discretely presented component units, each major fund, and the agaregate remaining fund information
of the Russian River Flood Control and the respective changes in the financial position and, where
applicable, cash flows thereof in conformity with U5, generally accepted accounting principles. We
confirm that we are responsible for the fair presentation of the previously mentioned financial
statements In conformity with U.S. generally accepted accounting principies. We are also responsible for
adopting sound accounting policies, establishing and maintaining effective internal control, and
preventing and detecting fraud.

We confirm, to the best of our knowledze and belief, as of the following representations made to you
during your audit.

1. The financial statements referred to above are fairly presénted in conformity with the U.5. generally
accepted accounting principles and include all properly classified funds and other financial
information of the primary government and al component units required by generally accepted

_accounting principle in be included in the financial reporting entity,

2. We have made available to you all-

a. Financial records and related data [and all audit or relevant monitoring reports, if any,
received from funding sources].

b. Minutes of the meetings of the Board of Directors, or summaries of actions-of recent
megtings for-which minutes have notyet been prepared.

3. There have been no-communications from regulatory agencies concerning noncompliance with, or
deficiencies in, financial reporting practices.
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Zach Pehling

Certified Public Accountant
Master of Business Administration
October 22, 2014

4,

10.
11,

12.

13,

14,

15,

There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements.
We believe the effects of the uncorrected financial statements misstatements:summarized in the
attached schedule are immaterial, both individually:and in the aggregate; to the financial statements
faken-as a whole
We acknowledge our responsibility for the design and implementation of programsand controlsto
prevent and detect fraud.
We have no knowledge of any fraud or suspected fraud affecting the entity involving:

a. Management '

b, Employess who have significant roles in internal contfol, or

g Otherswhere the fraud could have a material effect of the financial statements.
We have no knowledge of any allegations of fraud or suspected fraud affecting the entity received in

‘the communications from employees, ahalysts, regulators, or others,

We have taken timely and appropriate steps to remedy fraud, illegal acts, violations of provisions of
contracts or grant agreements, or abuse that you have reported to us.

We have a process 1o track the status of audit findings and recommendations

We have identified to youany previous financial audits, attestation engagements, performance
audits, or other studies related to the objectives of the audit being undertaken and the corrective
actions taken 1o address significant findings and recommendations;

We have provided our views onreported findings, conclusions, and recommendationg, as well as
our planned corrective actions, for the repart.

Russian River Flood Control has no plans or intentions that may materially affect the carrying value
or classification of assets, liabilities, or equity.

The following, if any have been properly recorded ordisclosed in the financial statements:

a. Related party transactions, including revenues, expenditures/expeiises, loans, transfers,
leasing arrangements, and guarantees, and arounts receivable from or payable to related
parties.

b. Guarantees;, whether written or oral, under which Russian River Flood Controlis
contingently liable.

c.  All accounting estimates that could be material to the financial statements, including the
key factors and significant assumptions underlying those estimates and measurements. We
belleve the estimateés and measurements aré reasonable in the dreumstances consistently
applied, and adequately disclosed.

We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to ug, including tax or debt limits and debt contracts; and we have identified
and disclosed 1o you all laws, regulations and provisions of contracts and grant agreementsthat we
believe have a direct and material effect on the determination of financial staternent amounts, or
otherfinancial data significant to the audit objectives, including legal and contractual provisions for
reporting specific activities in separate funds.

16, There are no-

#.  Violations orpossible violatiohs of budget ordinances, laws and regulations {§nsgueﬁiﬁg those
pertaining to adopting, approving and amending budgets), provisions of contracts and grant.
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Certified Public Accountant

Master of Business Administration

Oétober22, 2014 »

agreements, tax or debt limits, and any related debt covenants whose effects should be
considered fordisclosure in the financial statements, oras a basis for recording a loss
contingency or-for reporting on noncompliance.

b. Unasserted claims or assessmients that our lawyer has advised us are probable or assertions
and must be disclosed in accordance with Financial Accounting Standards Board (FASB)
Statement No. 5, Accounting for Contingencies.

¢. Other liabilities or gain or loss contingencies that are required 1o be-accrued or disclosed by
FASB Staterént No.. 5,

d. Reservations or designation of fund equity that were not properly authorized and approved.

17. As part of your audit, you prepared the draft financial statements and related notes . We have
designiated a competent management-leve] individual to oversee your services and have made all
management decisions and performed all matagement functions. We have reviewed, approved,
and accepted responsibility for those financial statements and related notes

18. Russian River Flood Control has satisfactorily title to all owned assets, and there are no liensor
gncumbrances on such assets nior has any asset been pledged as collateral,

19. Russian River Flood Control has.complied with all aspects of contractual agreements that would
have a material effect on the financial statements in the event of noncompliance.

20. The financial statements include all component units as well as joint ventures with and equity
interest, and properly disclose all other joint ventures and other related organizations,

21. The financial statements properly classify all funds and activities.

22, All funds that meet the quantitative criteria in GASB statement No, 34 and 37 for presentation as
major are identified and presented as such and all other funds that are presented as major are
particularly important to financial staterment users,

23. Netasset cormiponents {invested in capital assets, net of related debt restricted; and unrestricted}
and fund balance reserves and designations are properly classified and, ifapplicable, approved,

24. Provisions for uncollectible recelvables have heen properly identified and recorded.

25, Expenses have been appropriately classified in or allocated to functions and programs n the
statement of activities, and allocations have been made on-a reasonable basis.

26. Revenues are appropriately classified in the statement of activities within program revenues,
general revenues, contributions to term.or permanent endowments, or contributions to permanent
fund principle.

27, Interfund, internal, and intra-entity activity and balances have been appropriately classified and
reporied.

28. Deposits and investments securities dre propetly classified as to risk, and investments are properly
valied,

29, Capital assets, including infrastructure assets, are-properly capitalized, reported, and; if applicable,
depreciated.

30. Required supplementary information (RS!) is measured and presented within prescribed guidelines.

No events, including instances-of noncompliance; have occurred subsequent to the balance sheet date
and through the date of this letter that would require adjustment to of disclosure in the aforementioned
financial statements or in the schedule of findings and guestioned costs. '

Signed: Signed:
Title: Title:
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October 22, 2014

Russian River Flaod Control
151 Laws Street
Ukiah, CA 95482

We have audited the accompanying financial statements of Russian River Flood Control as of and for the
years ended june 30,:2014, as listed in the Table of Contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these finangial statements in
accordance with.accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America applicable: to financial audits contained in Governimental Auditing Standards issued by the
Comptroller General of the United States. Those standards require that we:plan and perform the audit
to obtain reasgnable assurance about whether the financial statervents are free of material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the Hsksof material misstatement of the financial statements, whether due to fraud or
errof. In making those risk assessments; the auditor considers internal control relevant to the ertity's
preparation and fakr presentation of the financial statemnents in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinfon, An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements. :

We believe that our-audit evidence we have obtained Issufficlent and appropriate to provide a basis for
our audit opinion.

fr




Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects; the
financial position-of Russian River Flood Control as of June 30, 2014, and the respective changes in
financial position, and cash flows for the years then ended, in conformity with accounting principles
genérally accepted in the United States of America.

C}t'hermatters

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis information be presented to supplement the basic financial statements. Such
information, aithough not a part of the basic financial statements, is reguired by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
finanicial statements in an appropriate operational, economic, or historical context, We have applied
certain. limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted principally of inquires of
management regarding-the methods-of preparing the information and comparing the information for
consistency with managements responses'to our inguiries, the basic financial statemenits, and other
knowledge we obtained during our audit of the basic financial statéments. We do not express an
opinion or provide any assurances on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide an-assurance:

Other Reporting Required by Government Auditing S$tandards

In accordance with Government Auditing Standords, we have also issued our report dated October 22,
2014, on our consideration of the Russian River Flood Control’s internal control over financial reporting
ahd on olr tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and.compliance and the results of that testing, and not to
provide an opinion on the internal control over financial reporting or-on compliance. That report is-an
integral part-of an audit performed in-accordance with Government Auditing Standards and should be
considered in assessing the results-of our audit.

Pehling & Pehling, CPA's
An Accountancy Corporation

]
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MENDOCINO COUNTY RUSSIAN RIVER FLOOD CONTROL
& WATER CONSERVATION IMPROVEMENT DISTRICT

Management’s Discussion and Analysis
For the year ended June 30, 2014

District Operations Overview

The Mendocino County Russian River Flood Control and Water Conservation Improvement
District (District) operates as an improvement district under the Mendocino County Water
Agency Act. The District was formed to cost share in the construction of Coyote Dam. As a
result, the District holds and manages Mendocino County’s 8,000 acre foot water right
entitlement in Lake Mendocino. Major activities include water rights management and
reporting related to the District’s rights and its contractors. The District has one full-time
employee (General Manager), one part-time employee (clerical) and has an attorney on
retainer for services as-needed.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the basic financial
statements of the District. These basic financial statements comprise three components: 1)
government-wide financial statements, 2) notes to the financial statements; 3) other
supplementary information in addition to the basic financial statements themselves.

The Government-wide financial statements present the financial picture of the District from
the economic measurement resources focus using the accrual basis of accounting. These
statements include all assets of the District (including capital assets) as well as all liabilities
(including long-term debt). They are intended to provide a broad overview in a manner
similar to a private-sector business. Additionally, certain eliminations have occurred as
prescribed by Governmental Accounting Standards Board Statement No. 34 in regards to
interfund activity, payables and receivables.

The Statement of Net Assets presents information on all of the assets and liabilities of the
District, with the difference between the two being reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the financial
position of the District is improving or deteriorating.

The Statement of Activities presents information showing how the net assets of the District
changed during the most recent fiscal year. All changes in net assets are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows. Thus, revenues and expenses are reported in this statement for some items that
will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused vacation leave).

Net assets, the difference between the District’'s assets and liabilities, are one way to
measure the District’s financial health or position. Over time, increases or decreases in the
District’s net assets are an indicator of whether its financial health is improving or
deteriorating, respectively. The District is responsible for ensuring that the assets reported

4



MENDOCINO COUNTY RUSSIAN RIVER FLOOD CONTROL
& WATER CONSERVATION IMPROVEMENT DISTRICT
Management’s Discussion and Analysis
For the year ended June 30, 2014

in their funds are used for their intended purposes. The Notes to the financial statements
provide additional information that is essential to a full understanding of the data provided
in the government-wide and fund financial statements.

The intent of the Management’s Discussion and Analysis is to provide highlights of the
Russian River Flood Control District’s financial activities for the fiscal year ended June 30,

2014.

Revenue and Expenses

During the early part of the period analyzed (2000-2007), District spending frequently
exceeded revenue (Figure 1). The District has shown a pattern of increasing fiscal solvency
over the past 6 years. The sharp increase in revenue in 2009 was caused by increases in
water sales revenue as well as successful collections from long-overdue accounts
receivable. Since 2009 income has stabilized. Combined revenues for the year ending June
31 2014 totaled $458,162. Combined expenses for the year ending June 31st 2014 totaled
$343,721. All unspent revenue has been dedicated to rebuilding District reserves.

Figure 1. Revenue vs Expenditure
For the years ending June 30th, 2000-2014
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Aside from payroll, legal fees remain the single largest expense for the District. In some
years (2003) legal fees exceeded total revenue (Figure 2). In other years (2001 and 2002)
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MENDOCINO COUNTY RUSSIAN RIVER FLOOD CONTROL
- & WATER CONSERVATION IMPROVEMENT DISTRICT
Management’s Discussion and Analysis
For the year ended June 30, 2014

legal fees nearly equaled total revenue. Between or 2004 and 2008 District legal expenses
dropped significantly until increasing sharply in 2009 due to the Waltuefel Water Right
litigation. This case has been the primary legal expenditures since that time with
cumulative expenditures exceeding $225,000. Legal fees comprised 15.4% of total revenue
in 2014, a slight increase from 2014 (13.6%).

The District will need to continue minimizing legal expenses if it desires to rebuild its
reserves and develop capital expenditure programs such as meter replacement and/or
telemetry.

Figure 2. Legal Fees as aPercentage of Total Revenue
June 30th, 2000 through June 30th, 2014.
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MENDOCINO COUNTY RUSSIAN RIVER FLOOD CONTROL
& WATER CONSERVATION IMPROVEMENT DISTRICT

Management’s Discussion and Analysis
For the year ended June 30, 2014

Reserves

Year-end cash balance shows the funds available to meet current operating needs and pay
current liabilities. District overspending during the years ending June 30™, 2000 through
June 30™, 2005 was funded at the expense of District cash reserves. During the
aforementioned period District reserves went from a balance of $366,874 in 2001, to a low
of $40,029 in 2005 (Figure 3). Since 2008, the District has been steadily rebuilding its
reserves. The District met its goal of one year’s operating expenses as a minimum balance
in 2011 with $515,726 in assets. Despite a decline in cash, District assets rose in 2014 to an
all-time high of $669,479.

Figure 3. Cash Balances from June 30, 2000 to June 30, 2014
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Requests for Information

This financial report is designed to provide a general overview of the District’s finances for
all citizens, taxpayers, customers, investors, and creditors. Questions concerning any of the
information provided in this report or requests for additional information should be
addressed to Mendocino County Russian River Flood Control & Water Conservation
Improvement District, 151 Laws Ave., Ukiah, California, 95482



Statement of Net Position and

Balance Sheet
June 30,2014
Governmental
Activites Adjustments General

ASSETS
Current Assets:
Atcounts Receivahie S 208037 & . 5. 209,037
Cashin Bank 424,280 - 424,280
Funds in Laif 43,882 . - 33,882
Prepaid Expenses 2,280 - 2,280

Total Currant Assets 669,479 - 669,474
Fixed Assets: . v
Equipment 87,680 {87,680} -
Accumulated Deprediaiton © {5,401) 5401 -

Total Fixed Assets 82,279 {82,279} -
TOTAL ASSETS 751,758 ‘ {82,279} 669,479
LIABILITIES
Current Lisbllities:
Payroll Liabilities v 3,127 - 3,127

Total Current Liahilities 3,129 - 3127
TOTAL LIABILITIES 3,927 - 3,127
‘Unrestricted 748631 5 (82,279} 666,352
TOTAL NET POSITION/FUND BALANCE  $ 748,631 : > 666352

The accompanying notes are an integral part of these financial statements.
g




Statement of Activities and
Statement of Revenues, Expenditares and Changes in Fund Balance
For the Year-Ended

June 30,2014
Governmerital
Activities ‘ Adjustment Gensral Funds
EXPENSES/EXPENDITURES
Program Expenses.
Salaries and Employee Benefits 4 164,786 % - & 164,786
Office Expense 8,305 : 8,395
Professional Services 69,929 - £9.929
Mistellaneoud 27,008 27009
insurance 50 - 50
Water Acquisition 33,676 = 33,676
Bad Debt 27,939 - 27,939
Utilities 1,370 . 1,370
Depreciation . “ "
Meetings & Travel 10,566 - 10,566
Total Program Expénses/Expenditures , 343,721 343,721
TOTAL EXPENSES/EXPENDITURES 343,721 - 343,721
REVENUE
Program Revenue:
Charges for Services 355,355 355,355
Total Program Reverue 355,855 - 355,355
General Reveriues;
Interest 2,158 - 2,158
Taxes and Intergovernmental 45,840 - 45,940
Total General Revenues 48,097 - 48,097
TOTAL REVENUE 403,452 403,452
NET CHANGE IN NET POSITION/FUND BALANCE 58,731 5 - 58,731
NET POSITION/FUND BALANCE, BEGINNING OF YEA. 688,800 606,621
$ 748631 $ 666352

The accompanying notes are an integral part of these:financlal statements.
8




NOTES TO FINANCIAL STATEMENTS
june 30, 2014

General

Russian River Flood Control is a special district of the County of Mendocino, California, providing
water ranagement to the Russian River,

The District is a governed entity administered by a Board of Directors {the Board) that acts as the
authoritative and legislative body of the entity.

The Board appoints the Chair {person) of the Board from existing board members. The Chair's
responsibilities are to preside at all meetings of the Board: be the chief officer of the District;
perform all duties commonly incident to the position of presiding officer of & hoard, commission, or
business organization; and. exercise supervision overthe business of the District, its officers, and its
employees. ‘

The accompanying general-purpose: financial statements comply with the provisions of GASB
Statement No. 14, “The Financial Reporting Entity,” in that the financial statements jhclude all
organizations, activities, and functions that comprise the District. Component units are legally
separate entities for which the District {the primary entity) is financially ‘accountable. Financial
accountability is defined as the ability to appoint a voting majority of the organization’s governing
body and either (1) the District’s ability to impose its will over the organization or {2) the potential
that the organization will provide a financial benefit to, or impose a fingncial burden on, the District,
Using these criteria, the District has no component units. -

8. Basis of Accounting/Measurement Focus

The accounts of the District are organized on the basis of funds, each of which Is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures
or expenses, as appropriate. Governmental resources are allocaled to and accounted for in
individual fundsbased upon the purposes for which they are to be spent and the means by which
spending activities are controlled.

€. Governiment-Wide Financial Statements

The District Government-Wide Financial Statements include s Statement of Net position and a
Statement of Activities. These statements present summaries-of Governmental and Business-Type
Activities for the District accompanied by a total colum,

These statements are presented on an “economic resources” measurement focus and the accrual
basis of accounting. Accordingly,. all of the District’s assets and liabilities, including capital assets as
well as infrastructure assets and long-term labilities, are included in the accompanying Statement of
Net Assets. The Statement of Activities presents changes in net assets. Under the accrual basis of
accounting, revenues are recognized in the period in which they are garned while expenses are




NOTES TO FINANCIAL STATEMENTS
june 30,2014

recognized in the period in which the liability is incurred. The types of transactions reported as
program revenues. for the District are reported in three categories: 1) charges for services, 2)
operating grants and contributions, and 3} capital grantsand contribitions.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to
interfund activities, payables and receivables. All internal balances in the Statement of Net Assets
have been eliminated except those representing balances between the governmental activities and
the business-type activities, which are presented as internal balances and eliminated in the total
primary government column. Inthe Statement of Activities, internal service. fund transactions have
been eliminated; however, those transactions between governmental and business-type activities
have not been eliminated.

Governmental Fund Financial Statements include a Balance Sheet and a Statement of Revenues,
Expenditures and Changes in Fund Balances for all major governmental funds and non-riajor funds
aggregated. An accompanying schedule Is presented to reconcileand explain the differences in fund
balances and. changes in fund balances as presented in these statements t0 the net assets and
changes in net assets presented in the Government-Wide findancial statements. The District has
presented all major funds that met those qualifications;

All governmental funds are accounted. for on a spending or “current financial resources”
measurement focus and the modified accrual basis of accounting. Accordingly, only current assets
ahd clrrerit liabilities are included on the Balance Sheéts. The Statement of Revenues; Expenditures
and Changes in Fund Balances. present increases (revenues and other financing sources) and
decreases {expenditures and other financing uses) in net current assets. Under the modified accrual
basis of accounting, revenues are recognized inthe accounting period in-which they become both
measurable and available to finance expenditures of the current period. Accordingly, revenues are
recorded when recejved in cash, except that revenuss subject to accrual {generally 60 days after
year-end) are recognized when due. The primary revenue sources, which have heen treated as
susceptible to accrual by the District, are charges for service, property tax, intergovernmental
revenues and other taxes. Expenditures are recorded inthe accounting period in which the related
fund liability is incurred.

The statement of activities presents a comparison between direct expenses and program revenues
for-each function of the District’s governmental activities demonstrating. the degree to which the
direct expenses of a given project are offset by project revenues. Direct expenses are those that are
specifically associated with g programror function and therefore, are clearly identifiable to a
particular function or segment. Program revenues include {1) tharges paid by the recipients of
services offered by the program and (2) grants and contributions that are restricted to meeting the
operational or capital requirements if a particular program. Revenues that are not classified as
program revenues, including taxes are presented instead asgeneral revenues.

Governmental Funds — Governmental funds are those through which most governmental functions
typically are financed. Governimental funds reporting focuses on the sources, uses, and balances of
current financial resources. Expendable assets are assigned to various governmental funds
according 1o the purpose for which they may or must be used. Current Habilities are assigned to the

%1




NOTES TQ FINANCIAL STATEMENTS
june 30, 2014

fund from which they will be paid. The difference between governmental assets and liabilities is
reported as net assets. The District reports using the major governmental fund of General Fund.
The District reports the following major governmental funds:

General Fund —~ The General Furid Is used to account-for all financial ressurces of the District, The
general fund balance is available to the District. for "any purpose provided it is expended or
transferred according to the general laws of California and the bylaws.of the District.

Exchange and Non-Exchonge Transactions of Revenues - Revenue resulting from exchange
transactions, in which each party gives and recelves essentially equal value, i récorded on the
accrual basis when the exchange takes place. Non-exchange transactions, in which the District
receives valug without directly giving value in return, include taxes and donations. Revenues are
recognized when susceptible to accrual, when they become both measurable and availlable.
Measurable means the amount of the transaction gan be determined and available means
collectible within the current period or soon enough thereafter to be used to pay liabilities of the
current period. The District considers praperty taxes as available if they are collected within 60 days
after year-end, The assessor of the County of Mendocino determines the assessed valuations of
such property and the tax collector of the County collects the taxes. On ancaccrual basis, revenue
from grants and donations is recognized in the fiscal year in which all eligibility requirements have
been satisfied. Eligibility requirements include timing requirements, which specify the year when
the rescurces are required to be used ar the fiscal year when use is first permitted, matching
reguirements, in which the District must provitde local resources to be used for a specific purpose,
and expenditure requirements, in which the resources are provided to the District on a
reimbursement basis,

Expenses/Expenditures-- On an accrual basis of accounting, expenses are recognized at the time they
are incurred, The measurement focus of governmental fund accounting is on decreases in net
financial resources (expenditures) rather than expenses. Expenditures-are generally recognized in
the accounting period in which the related fund liability is:incurred, if measurable,

D. Budgets and Budgetary Accounting

The District operates underthe general laws of the State of California and annually adopts a budget
to be effective July 1 for'the ensuing fiscal year. Formal budgetary integration isemployedasa
management control device during the year for the General Fund. The level of control (level at
which expenditures may not exceed budget) is the fund. Unused appropriations for all the above
annually budgeted funds lapse at the end of the fiscal year. Budgeted amounts are the final
authorized amount as revised during the year. Actual revenues and expenditures can be compared.
with related budgeted amounts without any significant recongiling items to the Géneral Fund,
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NOTES TO FINANCIAL STATEMENTS
june 30,2014

E. Cash

Cash and cash equivalents are considered to be cash on hand, demand deposits, and short-terrm
investmenits with original maturities of three months or less from the date of acquisition,

To maximize investment opportunities, the District participate in a pooling of cash and investment
income with other local agencies. Each fund miay liguidate its equity in the pool on demand.
Investments areé recorded at fair value, except for investments with maturity of 6ne year or less
from date of purchase, which are stated at amortized ¢ost. Fair value is based on quoted market
prices.

As of June 30, 2014, the primary government had the following investments:

Fair Value Rating Rating Agency
Pooled investment in Laif 5 $33,882 Unrated NA
Cash in Local Bank S 424,280 Unrated NA

Initerest rate risk.- The District does not-currently have a policy regarding interest rate risk,
Credit risk. - The District does not have & formal policy regarding credit risk

Custodial credit risk, -The District’s investment in the State and County Treasurer’sinvestment pools
represents-a proportionate interest in the pool's portfolio; however, the District’s portion is not
identified with specific investments and is not subject to custodial credit risk. Cash inlocal bank is
covered by federal depository insurance.

Concentration of creditrisk. - The: District does not have a policy for concentration of credit risk.
E. Accounts Receivable

On andccrual basis, revenues from charges for serviges are recognized in the fiscal year in which the
services are rendered. Receivables are resources provided 1o the District on a reimbursement basis.

G, Prepaid ltems

Certain payments to vendors reflect costs applicable to future actounting periods and are recorded
as prepaid items in both the government-wide and fund financial statements,

H. Capital Assets

Capital assets, which include property, plant, and equipment, infrastructure assets and intangible
are reported in the applicable governmental -type activities columas in the government-wide
financial statements. Capital assets are defined by the government ‘as assets with an estimated
useful ife in excess of one year, Property, plant and equipment purchased oracquired is carried at
historical cost or estimated historical cost.  Donated or contributed capital assets are recorded at
their estimated fair value on the date received.




NOTES TO FINANCIAL STATEMENTS
june 30, 2014

The costs of normal maintenance and repairs-are charged to operations as incurred. Improvements
are capitalized and depreciated over the remaining useful lives of the related fixed assets, as
applicable,

I. Payroll Liabllities

On an accrual basis, expenditures are recognized in the fiscal vear in which the services are received,
Liabilities are comprised of payroll withholdings and wages that were garned in the current fiscal
year and paid in the naxt,

1. Net Assets

The District’s net assets represent the difference between its assets and liabilities in the statement
of net assets, Net assetsare reported as restricted with there are legal limitations imposed on their
use by their source. Portions of the unreserved net assets or fund balance may be designated to
indicate tentative plans for financial resources utilization in a future period, such as for general
contingencies, purchase of capital assets, or debt service, Such plans or intentare subject to change
and may never be legally authorized or resultin expenditures

K. Property Tax Revenue

The District assesses tax through the Mendocino County tax'rolls. Property taxes atfach as an
enforceable lien on property as of March 1. Taxes are levied on July 1and payable.in two
installments on December 10 and April 10, for the secured roll. The unsecured rollis due August 31.
All taxes become delinguent if not paid on the dug dates.

L. Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the amounts reported inthe
financlal statements and atcompanying notes. Actual results may differ from those gstimates.

The District is exposed to various risks of loss related to torts; damage to, and theff or destruction of
assets; errors and omissions; injuries to employees; and natural disasters. During 2014, the District
contracted with private insurance agencies for liability, property, crime damage, and employee and
director insurances,

NOTE 3: CONTIGENCIES

As of June 30, 2014, the District did not have any pending litigation or potential nondisclosed
liabilities that management believes would have a material effect on the financial statements.
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NOTES TO FINANCIAL STATEMENTS:
june 30,2014

Effective May 20, 2008, the District entered into the Public Employees Retirament System {PERS).
Qualified employees are covered under a multiple-employer defined benefit pension plan
maintained by an agency of the State of California. Employees are members of the Public
Employees' Retirement System,

Plan Description: The District contributes to the PERS, an agent multiple- employer public erhployee
defined benefit. plan. PERS provides retirement and disability benefits, annual cost-of-living
adjustments, and death benefits tc plan members and beneficiaries. PERS acts as @ common
investment and administrative agent for participating public entities within the State of California,
Benefit provisions and all other requirements are established by state statute and district ordinance.
Copies of PERS' annual financial report may be obtained from their Executive Office, 400 P Street,
Saeramento, CA 95814,

Funding Policy: Participants are required fo coniribute 7% of their annual covered salary. The
District makes the contributions required of District employees on thelr Behalfand Yor their sccount.
The District Is required to contribute at an actuarially determined rate; the current rate-is 10.692%
for misc. employess of annual coversd payroll. Required contribution for 2012 was 10.111%, for
2010 was 9.96%. The contribution requirements of plan members and the District are established
and may be.amended by PERS.

Annual Pension Cost: For June 30, 2014, the District's annual pension cost of $13,190 for PERS was
equal-to the District’s required and actual contributions.

Forthe purposeof the accompanying consolidated financdial statements, subsequent events have
beenevaluated through September 24, 2013, which is the date these financial statements were
available to be Issued,
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October 22, 2014

Board of Directirs

Russian River Flood Control
151 Laws Street

Ukiah, CA 95482

Gavsmgggwr ﬁummsgmmmm

We have audited the financial statements of Russian River Flood Control as.of and for the year
ended June 30, 2014, and have issued our report thereon dated October 22, 2014: We conducted
our audit in.accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Goverhment Auditing Standards, issued
by the Comptroller General of the United States,

Internal Control Over Financial Reporting

Management of Russian River Flood Control is responsible for establishing and maintaining effective
internal control over financial reporting. In planning and performing our audit, we considered
Russfan River Flood Control's internal control aver financial reporting as a basis for designing our
auditing procedures for the purpose-of éxpressing our opinion on the financial statements; but not
for the purpose of expressing an opinion on the effectiveness of Russian River Flood Control's
internal control over financial reporting. Accordinigly, we do ot express an opinion on the
effectiveness of the Organization’s iternal control over financial reporting,

A deficlenicy in internal control exists when the design or operation of a control does not aliow
management or employees, in-the normal course of performing their assighed functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencles, in internal controls such there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented, or detected and corrected
on a timely basls.

Our consideration of the internal controls over financial réporting was for the limited purpose
described in the first paragraph of this section and was designed to identify all deficiencies in
internal contral over financial reporting that might be deficiencies, significant deficiencies, or
material ‘weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknedses as defined above,
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Page 2
Board of Directors
Russian River Flood Control

{continyed]

internal Control Over Financial Reporting - continued

A significant deficiency is a deficiency or a combination of deficiencies, in internal control that is less
severe than a material weakness, vet important enough to merit attention by those charged with
governance. We considered the following deficiencies in the District’s internal control to be a
significant deficiency, Finding 13-01.

Compliance and Other Matters

As part of obtaining reasonable assurgnce about whether Russian River Flood Control's general-
purpose fihancial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with
which could have a direct and materlal effect on-the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance that are required to be reported under Government Auditing Standords.

This report is intended solely for the information and use of the audit committee, management,
others within the organization, and pass-through entities and is not intended to be and should not
be used by anyone other than these specified parties,

Pehling & Pehling CPAS
A Accountancy Corporation
October 22, 2014
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Schedule of Findings and Recommendations
june 30,2014

PRIOR YEAR AUDIT FINDINGS AND RECOMMENDATIONS:

Same as current year

CURRENT YEARS AUDIT FINDINGS AND RECOMMENDATIONS:

Renortable Conditions — Material Weaknesses

Reportable Conditions — Significant Deficiency

Finding 14-01:
We rigted that there was a lack of segregation of duties-at Russian River Flood
Control. A lack of segregation ocours when one personis capable of performing.all
tasks required to complete a transaction, ‘We have hoted that management has
adopted the control procedurss listed below to mitigate the rigks. These controls
appear to be funictioning as designed. Continued diligence by management is
essential,

Recommendation: »
Hiring of additiona] staff would eliminate segregation of duties, as this is not always
possible in‘a entity of limited size and means, we recommend that the Board of
Directors spot check a sample of transactions oecasionally.

Management’s Response to the Findings:
Management is aware of the deficiency. The board has adopted internal
control procedures to-help mitigate the lack of segregation of duties such a5 two
signatures for all checks and 3rd party review of ofl bunk statements. Due to the size
of the entity the costs outweigh the benefits of hiring additional staff. Management
will make efforts to have transactions spot checked on occasion.

Non-Compliance with Laws and Regulations
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Item Number: 11
Suggésted by: Contractor
Staff Summary:

The water shortages of 2014 have made some contractors re-evaluate their contract amounts. La
Ribera is requesting that their contract be increased from 110 to 200 af. '

Staff recommendation:

Approve request pending CEQA review



LA RIBERA VINEYARDS
TVP, LLC
6800B Old River Road
Ukiah, Ca 95482
(707) 463-5875
(707) 468-9049 fax
email: info@lariberavineyards.com'

Mr. White:

Having found my existing contract amount to be insufficient to meet the needs of La

Ribera, | am requesting to change our contract amount to 200 acre-feet.

(o Hirm i

Tim Thornhill




Item Number: 12
Suggested by: Contractor
Staff Summary:

The water shortages of 2014 have made some contractors re-evaluate their contract amounts. Haiku is
requesting that their contract be increased from 30 to 63 af.

Staff recommendation:

Approve request pending CEQA review



Sean White

From: Tyler Rodrigue <tyler@haikuvineyard.com>
Sent: Monday, January 26, 2015 2:49 PM

To: rrfc@pacific.net

Subject: Haiku | RRFC Water 2015

Attachments: Russian River Flood - 2008 Contract.pdf
Sean,

Thank you again for taking the time to meet with Mary and me last week.

Per our discussion, Haiku would like to renew its 2008 contract for 63 acre feet of water. Please confirm as-soon-as-
possible.

Can you get us the meter from the Nelson Ranch?
Regards,

Tyler Rodrigue

Haiku Vineyards

C:415.533.8642

tyler@haikuvineyard.com | www.haikuvineyard.com
PO Box 807 | 5750 Old River Road

Ukiah, CA 95482

PRIVILEGED AND CONFIDENTIAL: This e-mail message is intended only for the use of the individual or entity to which it
is addressed and may contain information that is privileged, confidential and should be distributed only after permission
is granted by the sender. If you are not the intended recipient, please do not disseminate, distribute or copy this
communication, by e-mail or otherwise. Instead, please notify us immediately by return e-mail (including the original
message in your reply) and by telephone {you may call us collect in Ukiah at 415-533-8642) and then delete and discard
all copies of the e-mail. Thank you.

From: Sean White [mailto:rrfc@pacific.net]
Sent: Tuesday, January 20, 2015 12:20 PM
To: Tyler Rodrigue

Subject: Lake Mendocino

Tyler:
Thanks for coming in. Here is a link to inflow, outflow and lake levels. http://cdec.water.ca.gov/river/res_COY.html

Sean



Item Number: 13
Suggested by: Vice President White
Staff Summary:

Vice President White would like to schedule a planning and goal setting workshop. President
Shoemaker has suggested that we consider a professional facilitator. President Shoemaker has asked
that I include minutes from previous workshops for review.

Staff recommendation:

Having clear understanding of District vision and direction is critical for overall District function. While
previous staff-lead worshops have been successful, a professional facilitator may further improve
results.



Mendocino County
RUSSIAN RIVER FLOOD CONTROL &
WATER CONSERVATION IMPROVEMENT DISTRICT
151 Laws Avenue, Suite D Ukiah, CA 95482
(707) 462-5278 '

MINUTES

Special Meeting
January 6", 2014

President Zellman called the Special Meeting for January 6™, 2014 to order at 10:00 a.m., at
the District Offices at 151 Laws Ave. Suite D, Ukiah, CA 95482

ROLL CALL
Present: Paul Zellman - President
Judy Hatch - Vice President
Richard Shoemaker - Trustee
Absent: Alfred White - Treasurer
Lee Howard - Trustee
PUBLIC EXPRESSION

There was no Public Expression.

REGULAR CALENDAR

Discussion and possible action re: District Goals and Priorities for 2014

President Zellman briefly introduced the concept and intention of the Special Meeting. The
GM then elaborated on the need to identify and prioritize goals, and the benefits derived from
the previous planning sessions.

The GM and the Board then reviewed the goals set in 2011, and their current status. The
Trustees also used a “Goals and Priorities scorecard” prepared by President Zellman to
summarize there directions. GM and the Board expressed overall satisfaction with the
previous goals and the progress made to date on those goals.

Goals were solicited from all parties, goals were prioritized or “ranked” by the counting the
number of individuals that had listed the same goal as one of their priorities. Once ranked,
the goals in each category were further explored. Below is a ranked list of all goals
suggested for each category, with tasks listed below each of the goals.



High Priority

e Complete District License

e Merger with RVCWD

e Contracts

o Training and Education (Trustees and Staff)
o IWPC

Medium Priority

e Outreach
e Metering

There being no further business, at 11:30 a.m. the meeting was adjourned.
Respectfully Submitted,

Sean White, General Manager



item Number: 15

Suggested by: NA

Staff Summary:

Attached summary of recent LAFCO elections

Staff recommendation:



MENDOCINO Local Agency Formation Commission

Ukiah Valley Conference Center ¢ 200 South School Stteet 0  Ukidah, California 95482
Telephone: 707-463-4470 Fax: 707-462-2088F-mail: eo@mendolafco.org Web: www.mendolafco.or;

TO: Independent Special Districts of Mendocino County
FROM: Mendocino LAFCo Executive Officer George Williamson
SUBJECT:  Special District Member Election Results

On December 30* 2014, the Mendocino LAFCo Executive Officet, serving on behalf of the Mendocino
County Special Districts Selection Committee pursuant to §56332(c), opened ballots for the Special District
Member Election to LAFCo. Ballots were received from the following Districts:

Russian River Flood Control District Covelo Public Cemetery District

Hopland PUD Elk County Water District
Willow County Water District Calpella County Water Disttict
Covelo Fire District Millview County Water District
Brooktrails CSD Mendocino Coast Recteation and Park District
Redwood Valley County Watet District Round Valley County Water District
Anderson Valley CSD Potter Valley Irrigation District
Hopland Fire District Little Lake Fire District
Russian River Cemetery District Ukiah Valley Fire District
- Noyo Hatbor District Calpella Fire District
Mendocino Fire District Elk CSD

Ukiah Valley Sanitation District
Potter Valley Cemetery District

Cemetery District of the Redwoods
Westport-Ten Mile Cemetery Disttict

The ballot opening and counting was obsetrved by Mendocino LAFCo Commissioner Carre Brown and
Ukiah Valley Sanitation Disttict Manager Frank McMichael. Based on the ballots received there was a
quorum of special districts although one ballot was received late. The ballot counts were as follows:

Regular Member Seat, 2 Year Term

# of ballots cast

Richard Shoemaker, Russian River Flood Conttol District ) 12

Robert Page, Ukiah Valley Sanitation Disttict

Kenneth Franklin, Willow Couaty Water District

1
i1

Note: Robert Page withdrew from the election after ballots were mailed

Regular Member Seat, 4 Year Term

# of ballots cast

Guinness McFadden, Potter Valley Irrigation District , 7
Roberts Bushansky, Mendocino Coast Recreation and Patk District 5

Thetesa McNetrlin, Ukiah Valley Sanitation District

Alternate Member Seat, 4 Year Term

12
# of ballots cast

Tony Orth, Brooktrails Township Community Services District 11

Angela Silver, Calpella County Water District

13

In all three elections, one district did not cast a vote for a candidate and the late ballot was not counted.
For: 24 Against: 1

Returning and new commissioners Richard Shoemaker, Theresa McNetlin and alternate Angela Silver were
sworn in at the January 2015 Commission meeting.

Staggered Term Proposal

Thank you to all that participated in this special district election. Results of individual disttict balloting for
each seat are available upon request.



