Mendocino County
Russian River Flood Control & Water Conservation Improvement District
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151 Laws Avenue Suite D, Ukiah, CA 95482 707.462.5278 rrfc@pacific.net

AGENDA
Board of Trustees-Special Meeting
Wednesday, October 9th, 2013
5:00 pm @ the District Office

Roll Call

Public Expression- See End of Agenda for Information on Public Expression

Approval/Correction of Minutes from Regular Meeting of September 9, 2013
Approval/Correction of Minutes from Regular Meeting of September 11", 2013

Consent Calendar -- The following items are considered routine and will be enacted by a single
motion and roll call of the Board.

a. Per Diem for Trustees
b. Rent & Utilities
. Ricoh
d. Pam Rones
& Pehling and Pehling
f. Calcon
g. Pacific Internet
h. Michael Woods
i. Jeanne Zolezzi
Committee Reports
a Engineering and Operations
b. Finance and Audit
C. Personnel and Organization
d. Public Information and Governmental Affalrs
e. Inland Water & Power Commission

Discussion and Possible Action re: Surplus Water Sales

Discussion and Possible Action re: Redwood Valley CWD

Discussion and Possible Action re: Counsel Contract

Discussion and Possible Action re: Revised District Contract

Discussion and Possible Action re: LAFCO-Sphere of Influence

General Mangers Report

Closed Session Government Public Employee Performance Evaluation: Code Section 54954.5.
(General Manager)

Adjournment

PUBLIC EXPRESSION-The Board welcomes participation in the Board meetings. Comments shall include any item not on
the agenda that is within the subject matter jurisdiction and authority of the District. No action may be taken on any item not
appearing on the agenda; however, the Board may direct such items to be placed on the agenda of a future meeting or may
request additional information on any such item. The Board may limit testimony to three (3) minutes per person and not more
than ten (10) minutes for a particular subject.

All items are considered action items unless otherwise noted.

(Posted 10/4/2013)



Mendocino County
RUSSIAN RIVER FLOOD CONTROL &
WATER CONSERVATION IMPROVEMENT DISTRICT
151 Laws Avenue, Suite D Ukiah, CA 95482
(707) 462-5278 rrfe@pacific.net

MINUTES

Regular Meeting
September 9th, 2013

President Lee Howard called the regular meeting for September 9™ to order at 5:00 p.m., at the
District Offices at 151 Laws Ave. Suite D, Ukiah, CA 95482

ROLL CALL

Present: Lee Howard - President
Alfred White - Treasurer
Judy Hatch - Trustee
Richard Shoemaker - Trustee
Paul Zellman - Vice President

PUBLIC EXPRESSION

None

APPROVAL/CORRECTION OF MINUTES

The minutes from Regular Meeting of August 12th, 2013 and the Special Meeting of August
14™ 2013 were unanimously approved on a motion from Trustee Hatch and a second from

Treasurer White.
CONSENT

The Consent Calendar was approved unanimously on a motion from Trustee Hatch a second
from Trustee Shoemaker.

COMMITTEE REPORTS

Engineering & Operations — The GM reported that the latest round of telemetry is still not
functioning correctly and that he is withholding payment until the situation is rectified.

Finance & Audit — The GM reported that the new FY 13-14 budget has been put into
Quickbooks so the percent expenditure to date report is now available. The GM reported that
Zac Pehling will be conducting the Districts audit on September 25" and 26™.

Personnel and Organization- The GM noted the Closed Session item at the end of the Agenda.
Trustee Zellman inquired about the status of “sharing” a meter reader with Redwood/Willow.
The GM reported that Willow is in the process of developing an hourly cost for services and that
once complete would allow the District to contract for meter reading services.



Governmental Affair and Public Information- No report.

IWPC- Trustee Hatch reported that a number of important issues had been discussed at the
previous meeting. Trustee Hatch reported that Supervisor Pinches has begun an effort to sue the
Sonoma County Water Agency for compensation for water from Lake Mendocino. The GM
noted that this issue will be discussed by the BOS on October 8, 2013. Trustee Hatch also
reported that PG&E is seeking to raise rates for PVID water as well as establish a benefit
assessment district for rehabilitation of the penstock.

DISCUSSION AND POSSIBLE ACTION RE: REVISED BUDGET

The GM reported that the budget was revised as requirement of the Board prior to entering into
an agreement for modeling services with UC Davis. The GM noted that funds which were no
longer needed for the Feasibility Study ($25,000) were being redirected to the UC Davis
Agreement ($15,000) and that the balance ($10,000) was being set aside for reserves.

The revised budget was unanimously approved via roll call vote on a motion from Trustee Hatch
and a second from Vice President Zellman.

DISCUSSION AND POSSIBLE ACTION RE: CONSERVATION

Trustee Hatch reported that she had asked GM to place this item on agenda. Trustee Hatch
expressed her concerns that there is still some irrigation season remaining and that water supply
is getting serious. She requested that the GM let the contractors know that it is important to
continue to conserve until water supply conditions improve.

There was a brief discussion about the amount of conservation to request. Following the
discussion, there was a consensus that no amount should be specified, but instead diverters need
to be “aware” of the water supply situation and use water accordingly.

Treasurer White made a motion that we notify our contractors to be “mindful of our water supply

situation and demonstrate our commitment to using our water resources wisely”. Trustee Hatch
offered a second. The motion passed unanimously.

DISCUSSION AND POSSIBLE ACTION RE: REDWOOD VALLEY CWD

The GM stated that his item was largely on the agenda as a reminder for our upcoming meeting
on the 11™. The GM stated that the meeting will primarily cover issues regarding debt and
LAFCO.

DISCUSSION AND POSSIBLE ACTION RE: REVISED DISTRICT CONTRACT

The GM reported that the ARC is has been reserved for November 6", 2013. The GM stated that
the meeting notice will go out approximately one month prior to the meeting.

DISCUSSION AND POSSIBLE ACTION RE: LAFCO-SPHERE OF INFLUENCE

The GM updated the Trustees on the current status of the District’s SOI. The GM reported that
following a few meetings and some research he has determined that the District does 1) have an
SOI; 2) the SOI is sufficint in scope; 3) the SOI has was adopted in 1984, and reaffirmed in
1991.



The GM then explained that although there is an SOIL and it has been adopted twice, LAFCO
should update them every 5 years. Trustee Shoemaker stated that it would be prudent to enter
the annexation process with all of District’s LAFCO documents current. After a brief discussion,
the Board directed the GM to ask LAFCO to “renew” the SOI “as is”.

DISCUSSION AND POSSIBLE ACTION RE: POU PETITION

The GM described that filing the petition is a necessary step for completing the on-going license
inspection. The GM reviewed the needed materials with the trustees and then asked the Board
for direction. The Trustees then directed the GM to meet with SWRCB staff and discuss the
materials. The GM was also directed to bring the application materials back for final approval
before submittal.

DISCUSSION AND POSSIBLE ACTION RE: POLICY 13-3 USE OF COUNSEL

Trustee Hatch stated that she had asked to have this item put back on the agenda. Trustee Hatch
expressed that following the previous vote, she felt that she now had insufficient access to
counsel. Trustee Zellman stated that he had expressed similar concerns during the initial
discussion but remained supportive of the policy. Following a lengthy discussion regarding the
benefits and limitations of the policy no action was taken.

GENERAL MANGERS REPORT

Upcoming Holidays- None
Vacations- The GM reported he will be going to Baja from October 12" to October 24™ so we
will need to reschedule our October Board meeting. After a brief discussion the Board

rescheduled the meeting to Wednesday, the 9™ of October

Frost Protection- No update.

Re-opening of 1610- I am awaiting materials from the UC contracting administration. The GM
also stated that he will be working with SCWA to review their new “hydrologic index”.

District’s filing for 6000 Acre Feet on Partial Assignment of Application 12919 & 12920-
No update

Recycled Water- The Milovinas have completed their pond and Koballs is scheduled to begin
construction in 2014.

Lake Mendocino- As we draw near the end of the summer levels are becoming conspicuously
low. SCWA has prepared so an interesting graphic that puts our current situation in perspective:



Lake Mendocino Storage
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The graph clearly shows that we are in the worst situation to date with the exception of 1977.
We need rain badly.




CLOSED _SESSION _CONFERENCE WITH LEGAL COUNSEL - EXISTING
LITIGATION: GOVERNMENT CODE SECTION 54956.9(D)(1) - MILLVIEW V.STATE
WATER RESOURCES CONTROL BOARD, ET AL.; MENDOCINO COUNTY
SUPERIOR COURT CASE NO. SC UK CVPT 1259715

CLOSED _SESSION GOVERNMENT PUBLIC EMPLOYEE PERFORMANCE
EVALUATION: CODE SECTION 54954.5. (GENERAL MANAGER)

The Board entered Closed Session at 6:00 pursuant to Government Code Section 54956.9 and
54954.5. The Board re-entered Open Session at 7:08 and reported no action was taken.

ADJOURNMENT

The meeting was adjourned at 7:08.

Respectfully Submitted, Sean White-General Manager



Mendocino County
RUSSIAN RIVER FLOOD CONTROL &
WATER CONSERVATION IMPROVEMENT DISTRICT
151 Laws Avenue, Suite D Ukiah, CA 95482
(707) 462-5278 rrfc@pacific.net

MINUTES

Special Meeting
September 11th, 2013

 President Lee Howard called the special meeting for September 11" to order at 5:00 p.m., at
Barra of Mendocino, 7051 North State Street, Redwood Valley, CA.

ROLL CALL

Present: Lee Howard - President
Paul Zellman - Vice President
Alfred White - Treasurer
Judy Hatch - Trustee
Richard Shoemaker - Trustee

APPROVE AGENDA

Following Roll Call the Board unanimously approved the Agenda on a motion from Trustee
Hatch and a Second from Treasurer White. The Board of Redwood Valley CWD then
reciprocated.

PUBLIC EXPRESSION

Tony Shaw, representing ECMC, stated that ECMC was in favor of the joint meetings and the
eventual merger of RRFC and RVCWD. Mr. Shaw also introduced a co-worker from LACO
who was there to offer LAFCO advice if needed.

DISCUSSION AND POSSIBLE ACTION RE: FUNDING-OPPORTUNITIES AND
CONSTRAINTS

Following a brief staff presentation both boards discussed the issues of dealing with existing
debts and the need to agree on cost-sharing for expenditures related to consolidation. After a
detailed discussion and comment from the public, it was unanimously agreed that any existing
debts would have to reside within a “zone of benefit” that would be identical to the footprint of
the original entity. There was another brief staff presentation that described some potential grant
funding opportunities that could help offset costs associated with consolidation. All board
members were supportive of staff pursuing opportunities for outside funding.

DISCUSSION AND POSSIBLE ACTION RE: LAFCO-OPPORTUNITIES AND
CONSTRAINTS i

Following a staff presentation regarding the Districts SOI and ramifications of
annexation/dissolution vs. consolidation both boards discussed the issues regarding LAFCO.
There was a lengthy board discussion, as well as public comment, regarding the pro of cons of
annexation and/or consolidation. After the discussion subsided, Bill Koehler suggested a straw



poll of both boards as a good tool for assessing the preferred approach. Each board then polled
each every member with annexation/dissolution being the preferred approach 10-0. Trustee
Hatch then made a motion to direct staff to begin the annexation/dissolution process. Her motion
received a second from Treasurer White and the motion was unanimously approved via roll call
vote. The Board of Redwood Valley CWD then reciprocated and the motion was unanimously
approved via roll call vote.

There was a subsequent discussion that it may be efficient to reform the District’s Redwood
CWD ad hoc for an additional meeting to further refine direction of the approved motion. On a
motion from Trustee Shoemaker and a second from Trustee Hatch the Ad Hoc was unanimously
reformed for an additional meeting.

With the passage of the motion to begin annexation/dissolution, Bill Koehler asked for
clarification on cost-sharing related expenses. On a motion from Trustee Hatch and a second
from Treasurer White it was unanimously determined that costs would be split 50/50 until such

time a pro-rata assignment of costs could be determined. The Board of Redwood Valley CWD
then reciprocated.

ADJOURNMENT

The meeting was adjourned at 5:35.
Respectfully Submitted-

Sean White
General Manager




Willow County Water District

151 Laws Avenue

Invoice

Date . Invoice #
Ukiah, CA 95482 22 o
10/1/2013 372
Bill To
Russian River Flood Control District
151 Laws Avenue
Ukiah, CA 95482
P.O. No. Terms Project
Quantity Description Rate Amount
Rent 10/01/13 through 10/31/13 520.00 520.00
Utilties 55.45 55.45
Total $575.45




~ Account No: 7680031834-7
Statement Date: 08/30/2013
Due Date: 09/16/2013

Service For: Your Account Summary

WILLOW COUNTY WATER DISTRICT Amount Due on Previous Statement $146.54

151 LAWS AVE # A&B Payment(s) Received Since Last Statement -146.54

UKIAH, CA 95482 Previous Unpaid Balance | $0.00
Current Electric Charges $103.05
Current Gas Charges 7.84

Questions about yourbill?2 ==«
24 hours, 7 days/wk 1-800-468-4743 Total Amount Due by 09/16/2013 $110.89
Business Specialist available:

M-F 7am-7:;30pm, Sat 7am-4:30pm
www.pge.com/MyEnergy

2641 N STATE ST
UKIAH, CA 95482

s - pai ___sage Comparlson
Q@JC 55.4 il e e Curens
7 @%ma 55.95 sliﬂ i i
(Jé{(t/} zL ~J . i l H l I

$40 ' Electric kWh / Day
- A0 930 10 0 pe I 000 000 000
2012 &Gl] QBD 10/30 11/30 1102 181 303 402 502 6102 702 am 8130 2013 y L
M Electiic ¥ Gas Gas Therms / Day
Visit www.pge.com/MyEnergy for a detailed bill comparison

Important Messages

Summer Reminder Unusually high temperatures, like those experienced in early July, can lead to greater energy use and higher than
average summer bills. Our new energy statement provides helpful charts to help you understand your charges. For more detailed information,
including how hot weather may have affected your usage, log in to - or create - your account at pge.com/myenergy.

Please return this portion with your payment. No staples or paper clips. Do not fold. Thank you.

99907L80031834700000110890000011089

®
Account Number: Due Date: Total Amount Due: Amount Enclosed:
7 31834-7 09/16/2013 110.
107850083694 01 AV  0.357 48912679
S8 B BT S R T B R P AR TR T LT ggi%waoe
WILLOW COUNTY WATER DISTRICT
151 LAWS AVE SACRAMENTO, CA 95899-7300

UKIAH, CA 95482-6655



90707021

AMOUNT

LEs $99.96

01 goocoooon3v0s7248 000090707021k 0oopoocoDnooDs99k0.

. & it L T
~

;[ RICOH . . 90707021
Ricoh USA. Inc Late chq['ges will l:)e assessed if
- « INC. 53(:1%? is not received by the due 08/31/2013
| ACCOUNT 09/25/2013
i NUMBER : 1370572-1018510ML 7A JM
i - - s - ? T MENDOCINO COUNTY RUSSIAN RIVER
i For billing inquiries, please call Customer Service at L O RUSSIAN RVR FLD CNTRL WTR CNSV
| number printed below. Please refer to account number on L 151 LAWS AVE STE D

all inquiries. UKIAH CA 95482-8226

. PLEASE CALL 1-800-595-1011 FOR ACCOUNT INQUIRIES
JESCRIPTION

PREVIOUS BALANCE ; $.40
RENT 88.00

MIN. IMAGES: 1,000

LATE CHARGE FOR INVOICE: 89308311 4.40

FOR PERIOD: 06/25/2013 - 07/24/2013

STATE TAX 5.72

COUNTY TAX .88

DISTRICT TAX .56 99 .56

MP171SPF COPIER C30037687
| CURRENT BILLING PERIOD: 08/25/2013 - 09/24/2013

YOU CAN ALSO MANAGE YOUR ACCOUNT ONLINE AT:
WWW.GETMYACCOUNTS . COM

- GO GREEN AND OBTAIN YOUR INVOICE ELECTRONICALLY
- MAKE PAYMENTS

— VIEW ACCOUNT AND PAYMENT HISTORY

AMOUNTbUQf'
YOUR PROMPT T
! PAYMENT $99.96
| | { : : S
RETAIN THIS INVOICE PORTION FOR YOUR RECORDS

99.56 0.40 0.00 0.00

1311097.2013081312204.04312



Pamela L. Rones, CPA

Statement

Date
601 North State Street
Ukiah, CA 95482 9/30/2013
To:
Russian River Flood Control District
151 Laws Avenue, Suite D
Ukiah, CA 95482
Amount Due Amount Enc.
$470.40
Date Transaction Amount Balance
08/31/2013 Balance forward 917.70
09/26/2013 PMT -827.70 90.00
09/30/2013 INV #23634, Due 09/30/2013. 380.40 470.40
1-30 DAYS PAST 31-60 DAYS PAST 61-90 DAYS PAST OVER 90 DAYS
CURRENT DUE DUE DUE PAST DUE Amount Due
380.40 90.00 0.00 0.00 0.00 $470.40




Invoice

Pamela L. Rones, CPA
‘ Date Invoice #
601 North State Street
Ukiah. CA 95482 9/30/2013 23634
707-468-5711 Fax # 707-468-0132
Bill To
Russian River Flood Control District
151 Laws Avenue, Suite D
Ukiah, CA 95482
P.O. No. Terms Project
Quantity Description Rate Amount
1 | Update budget and enter payroll tax payments in QuickBooks on-site 60.00 60.00
1.42 | Pay August payroll taxes, CalPers and balance CalPers to QuickBooks 60.00 85.20
0.84 | Pay September payroll taxes, CalPers and mail signed IRS notice forms 60.00 50.40
2.41 [ Meet with Sean re: 3-year report requested by Board. Prepare report and 60.00 144.60
review with Sean
0.67 | Reconcile June - August bank statements on-site 60.00 40.20
Total $380.40




Pehling & Pehling, CPAs

/‘/’\

—  ——

An Accountancy Corporation n 2888 Marina View Dr m Kelseyville, CA 95451

Phone: (707)279-4259 E-mail: Zach@PehlingCPA.com Web: www.PehlingCPA.com
Invoice: 404
Date: 09/30/2013

Russsian River Flood Control Due Date: 09/30/2013

&

151 Laws Ave, Suite D
Ukiah, CA 95482

For professional service rendered as follows:

Bookkeeping 260.00
Billed Time & Expenses $260.00
Invoice Total $260.00
Beginning Balance $0.00
invoices 260.00
Receipts 0.00
Adjustments 0.00
Service Charges 0.00
Amount Due $260.00
Please return this portion with payment. Invoice: 404
Date: 09/30/2013
Due Date:  09/30/2013
ID: RRFC
Russsian River Flood Control & Amount Due: $260.00

Amount Enclosed: $




Invoice

5
Date Invoice #
8/31/2013 32110
Bill To ‘ Project Description/Information
Sean White ] a
Russian River Flood Control
151 Laws Avenue
Ukiah, CA 95482
L P.O. #
Terms Due Date Acct Manager Project Job # Project Manager
30-Net30 | 9/30/2013 10545-Krohne Parts 10545 PS
Description Amount
Bgttery 186.75
Shipping Charges 17.82
Phone # E-mail
B Subtotal $204.57
L 925-277-0665 925-277-9647 banicic@calcon.com
= Sales Tax (8.125%) $15.17
A 1.5% PER MONTH SERVICE CHARGE WILL BE ADDED TO ALL ACCOUNTS NOT PAID WITHIN 30 DAYS FROM THE TR A
INVOICE DATE. PURCHASER WILL BE LIABLE FOR ANY EXPENSES INCURRED FOR COLLECTION OF THIS INVOICE.
Thank You For Your Business ! Total $219.74

12919 Alcosta Blvd. Ste. 9 « San Ramon, CA 94583 « Phone (925-) 277-0665 » Fax (925) 277-9647
www.calcon.com



Pacific Internet 6
105 West Clay Street Invoice: 275434
Ukiah, CA 95482 Date: 9/4/2013

Phone: ((70)7) -468-[1005] / Fax: ((70)7) -468-[5822]
http:/imww.pacific.net , billing@pacific.net

Billto: 15890 Sold to / Ship to: 15890
Russian River Flood Control Russian River Flood Control
Sean White 151 Laws Ave. Ste.D

151 Laws Ave. Ste.D Ukiah CA 95482

Ukiah CA 95482

Phone: (707) 462-5278 Username;  ITfc
Fax: () -

MISC 10/1/2013 to 10/1/2014 -- Estimated cost for prepayment of Single 785.00 1 785.00
line, business Fusion service

\)\ualb t|\?>

~ Salesperson:  Jennifer Eller (O Subtotal 785.00
Fusion voice provided by Pacific Internet under Sonic Telecom. Total Taxes 0.00

Sonic Telecom may be reached at §88-766-4233. Total 785.00

Billing questions? Please contact our office at 468-1005 Paid 0.00

| | "~ Due $785.00

Signature Name Phone Number



11:43 AM Russian River Flood Control District

10/04/13 Balance Sheet
Accrual Basis As of September 30, 2013
Sep 30,13 Sep 30, 12
ASSETS
Current Assets
Checking/Savings
SBMC Checking 13,188.18 27,204.26
SBMC Savings 424.907.78 323,832.55
LAIF
FERC 1.00 1.00
Operating Reserve 33,881.77 73,882.77
Total LAIF 33,882.77 73,883.77
Total Checking/Savings 471,978.73 424,920.58
Accounts Receivable
Accounts Receivable 13,551.90 -18,220.10
Total Accounts Receivable 13,551.90 -18,220.10
Other Current Assets
Employee advance 0.00 -186.18
Interest Receivable 588.26 588.26
Taxes Receiveable 3,335.01 3.349.01
Total Other Current Assets 3,923.27 3,751.09
Total Current Assets 489,453.90 410,451.57
Fixed Assets
Meters
At Cost 19,635.04 16,909.20
Total Meters 19,635.04 16,909.20
Total Fixed Assets 19,635.04 16,909.20
TOTAL ASSETS 509,088.94 427,360.77
LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
*Accounts Payable 0.00 1,788.81
Total Accounts Payable 0.00 1,788.81
Other Current Liabilities _
Accounts Payable 0.00 45.03
Payroll Liabilities
CalPERS 0.00 1,025.91
CalPERS Match 0.00 1,786.68
Federal Withholding 1,772.00 1,318.00
Medicare
Company 130.05 130.05
Employee 130.05 130.05
Total Medicare 260.10 260.10
State Withholding CA 474.36 642.30
Total Payroll Liabilities 2,506.46 5,032.99
Total Other Current Liabilities 2,506.46 5,078.02
Total Current Liabilities 2,506.46 '6,866.83
Total Liabilities 2,506.46 6,866.83

Page 1



11:43 AM Russian River Flood Control District

Balance Sheet
As of September 30, 2013

10/04/13
Accrual Basis

Equity
Opening Bal Equity
Retained Earnings
Net Income

Total Equity

TOTAL LIABILITIES & EQUITY

Sep 30, 13 Sep 30,12
462,253.39 462,253.39
136,109.77 23,552.25
91,780.68 -65,311.70
506,582.48 420,493.94
509,088.94 427,360.77

Page 2



11:44 AM

10/04/13
Accrual Basis

Russian River Flood Control District

Profit & Loss
July through September 2013

Ordinary Income/Expense
Income

Other Inc

Property Taxes
Current Secured
Current Unsecur
ERAF Return
HOPTR
Prior Secured
Prior Unsecured
RDA Increment Return
Teeter SB813
MCRDA Pass thru
URDA Pass thru
Property Taxes - Other

Total Property Taxes
Water Sales

Total Income

Expense

Consulting
Fees
County Admin. Fees

Total Fees

Gage
Insurance
Dental.
Health
Liability Insurance
Workmens Comp

Total Insurance

Legal
Mecting Stipends
Membership
Meters Expense
Office Expense
Payroll Expenses
CalPERS Company Match
CALPERS Fees
Gross Wages

Total Payroll Expenses

Payroll Taxes
FICA
Medicare
SUICA
Training Tax
Prior Year

Total Payroll Taxes

Postage, Copies & Reproductions
Rent

SWRCB Permits

Telephone

Transport/Mileage

Utilities

Total Expense
Net Ordinary Income

Net Income

Jul - Sep 13 Jul - Sep 12
0.00 120.54
1,966.31 3,909.54
-19.24 14.28
651.09 0.00
211.87 212.23
-36.33 -82.70
42.61 96.23
0.00 403.93
7.94 20.85
238.64 0.00
1,060.95 0.00
2,765.00 0.00
6,888.84 4,574.36
7,175.00 3,999.70
14,063.84 8,694.60
1,988.68 813.40
760.77 770.72
760.77 770.72
0.00 11,300.00
463.50 0.00
6,083.13 18.15
0.00 2,584.33
186.71 322.50
6,733.34 2,924.98
25,088.93 5,830.38
1,750.00 2,700.00
2,685.00 0.00
26,274.00 10,498.00
474.86 300.20
3,356.36 3,126.55
0.00 64.80
31,391.22 32,013.72
34,747.58 35,205.07
0.00 38.60
390.15 464.19
0.00 38.60
0.00 0.00
0.00 775.59
390.15 1,316.98
0.00 10.30
1,560.00 1,125.00
763.12 0.00
785.00 376.02
1,689.34 712.85
153.75 122.40
105,844.52 74,006.30
-91,780.68 -65,311.70
-65,311.70

-91,780.68

Page 1



LEGAL SERVICES AGREEMENT

This Legal Services Agreement ("Agreement"”) is between MENDOCINO COUNTY RUSSIAN
RIVER FLOOD CONTROL & WATER CONSERVATION IMPROVEMENT DISTRICT ["Chent")
and HERUM\CRABTREE, a California Professional Corporation ("Attorney").

WHEREAS, Client desires to have Attorney perform certain legal services for Client, as set
forth herein, and Attorney is willing to perform such services,

NOW, THEREFORE, in consideration of the mutual promises contained herein the parties
hereto agree as follows:

1. Services. Client hereby engages Attorney to perform legal services as
directed by Client. All services performed by Attorney will be in accordance with Client
Policy #13-3, Policy o the Board of Trustees regarding District Legal Counsel, attached as
EXHIBIT A and incorporated herein by this reference, as may be amended from time to
time, provided Attorney is notified of such amendments.

2. Fees. Attorney’s fees will be based on the reasonable value of our services as
determined in accordance with American Bar Association guidelines and the California
Rules of Professional Conduct, and will be based primarily on our hourly billing rates. Each
attorney and paralegal has a different billing rate depending primarily on that person's
experience and years of practice. These billing rates are subject to periodic adjustment by
the firm, but will not be increased without prior notice to Client. Client generally will be
charged for all time spent on Client matters including, without limitation, telephone and
office conferences with clients, counsel, witnesses, consultants, court personnel and others,
conferences with other lawyers, factual investigation, legal research, drafting of letters,
pleadings, briefs and other documents, travel time, case analysis, and all time spent in court
and in depositions and other discovery proceedings. Other factors may also be taken into
consideration in determining our fees, including the responsibility assumed, the novelty and
difficulty of the legal problem involved, emergencies arising from the engagement, the
benefit resulting to the Client and any unforeseen circumstances arising in the course of our
engagement.

3. Costs and Expenses. In addition to fees, Attorney will charge Client for all
costs and expenses we incur in performing our services, including, without limitation,
expenses for photocopying, messenger and delivery services, filing services, computerized
research, videotape recording, travel (including mileage, parking, business class airfare,
lodging, meals, tips and ground transportation), long distance telephone, telecopying, fax,
word processing, and all court costs and filing fees. Fees and expenses of others (such as
experts, investigators, witnesses, consultants and court reporters), will not be paid directly
by Attorney, but rather will be the responsibility of, and billed directly to, the Client unless
otherwise agreed in writing prior to engaging such persons. Client agrees to pay such fees
and expenses of others promptly upon receipt of their bill. Attorney will include a
“communication fee” of 2% of the fees charged (exclusive of costs and expenses) in bills for
telephone, long distance, fax, email and electronic research rather than itemize such
expenses.



4., Invoicing. Fees, costs and expenses will be billed monthly and are payable
upon receipt. A late charge of 1% per month will be payable on all billed amounts that
remain unpaid for 30 days. In addition, Attorney reserves the right to discontinue our
representation or otherwise postpone or defer providing additional services if billed
amounts are not paid when due.

5 Termination. Client has the right at any time to terminate Attorney’s
engagement upon written notice. Termination, however, does not relieve the Client of the
obligation to pay for all fees, costs and expenses accrued prior to the date of termination.
Attorney may withdraw from representing Client with the consent of Client, or for good
cause. Good cause includes Client's breach of any provision of this agreement, including, but
not limited to, failure or refusal to pay bills on time, Client's failure or refusal to cooperate
with Attorney, to communicate with Attorney, to follow Attorney's advice on a material
matter, or any fact or circumstance that would render Attorney's continuing representation
of Client unlawful, unethical or unreasonably difficult.

6. Indemnity. If any claim or action is brought against Attorney, or any
personnel of the firm, and such claim arises from the Client's negligence or misconduct,
Client agrees to indemnify us for all such claims and damages.

7 h Lien. Client hereby grants Attorney a lien on any and all claims or causes of
action that are the subject of Attorney's representation under this agreement. Attorney's lien
will be for any sums due and owing to Attorney at the conclusion of Attorney's services. The
lien will attach to any recovery Client may obtain, whether by arbitration award, judgment,
settlement, or otherwise.

8. Disclaimer of Guarantee. Nothing in this agreement and nothing in
Attorney's statements to Client will be construed as a promise or guarantee about the
outcome of Client's matter. Attorney makes no promises or guarantees about the outcome of
your matter. Attorney's comments about the outcome of Client's matter are expressions of
opinion only.

9. Client Files. Client files will be retained by Attorney for a limited number of
years, depending on the type of work involved. Client files will be offered to the client prior
to destruction. If the client does not respond to the notice regarding file destruction or has
not provided updated contact information to Attorney for the purpose of sending the notice,
the client files may be destroyed without further notice. Client may be charged for the cost of
extended file storage or the cost to deliver files to the Client if files are requested to be
returned.

10.  Arbitration. Any dispute arising out of or related to the engagement of
Attorney or its personnel by Client for any purpose, including, but not limited to, (i) any
dispute relating to Attorney’s fees, expenses or costs, or (ii) any dispute relating to any
allegedly wrongful or negligent act or omission by Attorney or Client or any of their
personnel, or (iii) any dispute relating to any duty allegedly owed by Attorney or its
personnel to Client or by Client or its personnel to Attorney, shall be subject to binding
arbitration at Stockton, California, pursuant to the Commercial Arbitration Rules of the
American Arbitration Association in effect at the time of the arbitration. Client
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understands that by agreeing to arbitrate the disputes specified in this arbitration
agreement it is waiving its right to have a trial by a jury or court regarding such disputes.
This arbitration agreement shall only apply to disputes concerning fees, costs, or both if (i)
Client does not elect to pursue the arbitration procedures provided by the California
Business and Professions Code (Bus. & Prof. Code, § 6200 et seq.) regarding such disputes,
or (ii) if either Attorney or Client rejects the award in any such arbitration. All employees
and officers of Attorney and Client are intended beneficiaries of this arbitration agreement
and shall be bound by and have the benefit of it. The arbitration shall not deprive any party
of prejudgment remedies. All arbitration proceedings, or any action to enforce such
proceedings, shall be conducted in as confidential a manner as permitted by law. The
arbitrator or arbitrators shall be authorized to award equitable remedies including specific
performance. In any such arbitration, a written statement of decision prepared in
compliance with the California Code of Civil Procedure shall be rendered, and any
arbitration decision must be based on correct application of law and findings of fact based
upon a preponderance of evidence admissible under the Evidence Code of the State of
California. Failure of the arbitrator to comply with the requirements of this agreement
shall be grounds to modify or vacate an award. The arbitration proceeding shall be
reported by a certified court reporter, and all evidence shall be marked and retained as
part of the record of the proceedings by the court reporter, or the arbitrator, until a final
judgment on the arbitrator's award is paid or confirmed or the award is modified or
vacated. By agreeing to arbitration both parties waive their right to trial by Jury.

11.  Applicable Law / Entire Agreement. This Agreement shall in all respects
be governed by and construed in accordance with the laws of the State of California. This
Agreement constitutes the entire agreement and supersedes all prior agreements and
understanding, both written and oral, between the parties relating to the subject matter
hereof. It shall not be amended, supplemented or superseded except by a written
agreement signed by both parties.

12 Notices. All notices, invoices, correspondence, consents, requests, demands,
and other communications hereunder shall be in writing and shall be deemed to have been
duly given when actually received. Such notices may be given personally, by registered or
certified mail, or by facsimile transmission, as follows:

Attorney: Herum\Crabtree
Attention: Jeanne M. Zolezzi
5757 Pacific Avenue, Suite 222
Stockton, CA 95207
Phone: 209.472.7700
Fax: 209.471.7986
Email: jzolezzi@herumcrabtree.com

Client: Mendocino County Russian River Flood Control
& Water Conservation Improvement District
Attention: General Manager
151 Laws Avenue, Suite D
Ukiah, CA 95482
Phone: 707.462.5278
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Fax: 707.462.5279
Email: rrfc@pacific.net

or to such other address as either party shall have last designated by notice to the other
party hereto.

IN WITNESS WHEREOF, the parties have executed this Legal Services Agreement on
August ___,2013.

MENDOCINO COUNTY RUSSIAN RIVER

FLOOD CONTROL & WATER CONSERVATION
IMPROVEMENT DISTRICT

By:

Lee 0. Howard, President

ATTEST:
Sean K. White, Secretary

HERUM\CRABTREE
A Professional corporation

By:

Jeanne M. Zolezzi, Principal



EXHIBIT A

MENDOCINO COUNTY RUSSIAN RIVER FLOOD CONTROL
&
WATER CONSERVATION IMPROVEMENT DISTRICT

POLICY #13-3

A POLICY OF THE BOARD OF TRUSTEES OF MCRRFC & WCID REGARDING
DISTRICT LEGAL COUNSEL

IT IS THE POLICY OF THE BOARD OF TRUSTEES OF MCRRFC & WCID,
FROM DATE OF ENACTMENT UNTIL CHANGED,
AMENDED OR CANCELLED, AS FOLLOWS:

The Russian River Flood Control & Water Conservation & Improvement District Board of
Trustees (RRFC) shall retain Legal Counsel to provide consultative legal service on any matter
related to the operation of the District. District Legal Counsel may be asked to provide legal
advice, render legal opinions, prepare resolutions, review proposed Board actions, represent the
Board in courts of law, in front of regulatory boards or provide other legal service that the Board
or General Manager may request on behalf of the District.

Legal Counsel for the RRFC is appointed to serve the RRFC Board of Trustees. The Legal
Counsel serves at the pleasure of the Board and is compensated as provided in a written contract
between the Board and the Legal Counsel.

The Board designates the General Manager as the sole administrative access to the District Legal
Counsel and may consult with the Board’s Legal Counsel(s) as needed about District matters. In
the event of any dispute between the General Manager and the Board, it shall be clearly
understood that the District Legal Counsel(s) shall represent the Board’s interests.

The Board may authorize one or more Trustees to work with District Legal Counsel and the
General Manager as an ad hoc committee on specific legal issues before the board. Counsel will
prepare summaries of contacts and written opinions to be presented to the entire board. No
District Trustee may consult the District Legal Counsel without permission of the Board. In the
event that the legal issues involve the employment, conduct, or performance of the General
Manager, he or she may be excluded from the committee.

District Legal Counsel will not be required to attend Board meetings where her/his services may
not be needed. When needed, Counsel may participate in person or by other means as required
by the Board at board meetings or other meetings.

At the first meeting of the RRFC Board in July of each year and prior to the expiration of the
contract with the Legal Counsel, the Board shall assess the quality of service provided. This
determination shall be a significant consideration in the subsequent request for proposals for
legal service.



Adopted this 8th day of July, 2013 by the Board of Trustees of the Mendocino County Russian
River Flood Control & Water Conservation Improvement District.

Lee Howard No
Paul Zellman Yes
Alfred White Yes
Judy Hatch No

Richard Shoemaker Yes

Signed
Lee O. Howard
President

Attest:

Signed: Sean K. White
Secretary to the Board



Mendocino County
RUSSIAN RIVER FLOOD CONTROL &
WATER CONSERVATION IMPROVEMENT DISTRICT
151 Laws Avenue, Ste D
Ukiah, CA 95482

General Managers Report
October 9th™, 2013

Upcoming Holidays- None

Vacations- I will be going to Baja from October 12™ to October 24th. Sharon Hurt will be checking mail
and phone messages in my absence and forwarding any urgent items via webmail.

Licensing Efforts- I have completed a Petition for Change in Place of Use, mapping, and a draft Initial
Study/Negative Declaration. I will be refining all documents based on informal comments from Counsel
and the SWCB. We should have the final drafts on the November agenda for Board approval.

Frost Protection- No update.

Meter standards/technology and billing 0pti0ns— The new telemetry system is up and running and I am
now working with Ranch Systems to optimize data presentation to facilitate water rights reporting.

We also have a new technical representative at Krohne who will be visiting the District in late October to
investigate remaining “ghost” pulse issues.

Re-opening of 1610- Bill Koelher and I met with SCWA on Oct. 1st. SCWA gave us a very detailed
presentation of some of the new hydrologic index (metrics for determining water year type) alternatives
they will be considering for the new D1610. It was very clear that all of the options have been carefully
created and all will yield more storage and less variability in Lake Mendocino. SCWA was supportive of
our efforts to bring UC services into the mix. [ am still awaiting materials from the UC contracting
administration.

District’s filing for 6000 Acre Feet on Partial Assignment of Application 12919 & 12920-
No update '

Recycled Water- No update

District Contracts- We have reserved the ARC for November 6™. Notice was sent out on October 7"
Reorganization with Redwood Valley CWD- The Ad hoc committees met on October 16™ and directed
staff to work with LACO to develop a “Gant” chart for the annexation/dissolution process as well as
assistance with the DPH grant application.

Lake Mendocino- As we reach the end of the water year, lake levels are now glaringly low. As directed

in September I have added a conservation message to the District’s website, but have been unable to
generate interest from the press.
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September did bring several significant rain events for the time of year, and several records were broken
in Humboldt and Del Norte Counties. Hopefully this is indicative of a wet winter as we are in dire need

of a wet winter.



